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Notes to the financial statements
For the period ended 31 January 2008

11. PROPERTY, PLANT AND EQUIPMENT

GROUP Short Fixtures,
leasehold fittings &
improvements equipment Total
£ £ £

COST
At 1 February 2006 66,746 241,556 308,302
Additions 22,652 95,398 118,050
Acquired with subsidiary B 23,610 23,610
Disposal _ (6,083) (6,083)
6 February 2007 89,398 354,481 443,879
Additions _ 68,565 68,565
Acquired with subsidiary B 20,423 20,423
Disposals _ (117,640) (117,640)
31 January 2008 89,398 325,829 415,227
DEPRECIATION
1 February 2006 53,804 151,503 205,307
Charge for the period 13,996 40,510 54,506
Disposals _ (6,073) (6,073)
6 February 2007 67,800 185,940 253,740
Charge for the period 4,530 65,703 70,233
Disposals _ (117,640) (117,640)
31 January 2008 72,330 134,003 206,333
NET BOOK VALUE
31 January 2008 17,068 191,826 208,894
6 February 2007 21,598 168,541 190,139

1 February 2006 12,942 90,053 102,955

The net book value of fixtures, fittings and equipment includes £93,321 (2007: £109,769) of
assets held under hire purchase and finance lease agreements.
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Notes fo the financial statements

For the period ended 31 January 2008

11. PROPERTY, PLANT AND EQUIPMENT (continued)

COMPANY Short Fixtures,
leasehold fittings &
improvements equipment Totdl
£ £ £

COST
At 1 February 2006 66,746 153,846 220,592
Additions 22,652 94,532 117,184
Disposal - (6,073) (6,073)
6 February 2007 89,398 242,305 331,703
Additions - 66,761 66,761
Disposals - (117,640) (117,640)
31 January 2008 89,398 191,426 280,824
DEPRECIATION
At 1 February 2006 53,804 73,633 127,437
Charge for the period 13,996 24,489 38,485
Disposals - (6,073) (6,073)
6 February 2007 67,800 92,049 159,849
Charge for the period 4,530 44,802 49,332
Disposals - (117,638) (117,638)
31 January 2008 72,330 19,213 91,543

NET BOOK VALUE

31 January 2008 17,068 172,213 189,281
6 February 2007 21,598 150,256 171,854

1 February 2006 12,942 80,213 93,155

The net book value of fixtures, fittings and equipment includes £93,321 (2007: £109,769) of
assets held under finance lease agreements.
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Notes to the financial statements
For the period ended 31 January 2008

12. INVESTMENTS

Subsidiary undertakings

COMPANY Shares Loan Total
£ £ £

COST

At 1 February 2006 109,183 1,391,646 1,500,829

Increase in loan in period - 156,900 156,900

Additions 36,288 _ 36,288

6 February 2007 145,471 1,548,546 1,694,017

Decrease in loan in period - (335,806) (335,806)

Additions 768,371 _ 768,371

31 January 2008 913,842 1,212,740 2,126,582

AMOUNTS WRITTEN OFF:

1 February 2006, 6 February 2007

and 31 January 2008 B (596,781) (596,781

NET BOOK VALUE

31 January 2008 913,842 615,959 1,529,801

6 February 2007 145,471 951,765 1,097,236

31 January 2006 109,183 794,865 904,048

The Company holds 100% of the issued share and voting rights capital of the following subsidiary
undertakings which have been included in the consolidated accounts. All subsidiaries are
incorporated in England and Wales:

COMPANY PRINCIPAL ACTIVITY

M&A Deals Ltd Monthly publication for investors and advisers

Growth Company Investor Ltd Online & print publishing for investors and entrepreneurs
Information Age Media Ltd Monthly publication for IT professionals

BUSINESS COMBINATIONS

On 8 November 2007, the Group acquired 100% of Information Age Media Limited (formerly
Infoconomy Ltd) for a consideration of £735,689 satisfied by cash and shares. The acquired
business contributed revenues of £342,988 and net loss of £25,718 to the Group for ?Le period
from 8 November 2007 to 31 January 2008.

Due to the synergies of this acquisition, it is not practical to estimate historic revenue and profit
impacts of this acquisition for a full trading period to 31 January 2008. For the pre-acquisition

period from 1February 2007 to 31 October 2007, Information Age Media Ltd had revenues of
£1,164,252 and an operating loss of £94,307.
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Nofes to the financial statements
For the period ended 31 January 2008

12. INVESTMENTS (continued)

Details of net assets acquired and goodwill are as follows:

Purchase consideration: £
— Cash paid 522,138
— Direct costs relating to the acquisition 32,683
— Fair value of shares issued (577,163 shares issued) 213,550
Total purchase consideration 768,371
Fair value of net assets acquired (207,505)
Goodwill 560,866

The fair value of the shares issued was based on the published share price (8 November 2007).
The goodwill is attributable to the synergies that are expected to arise in the post-acquisition period.

The assets and liabilities as of 1 November 2007 arising from the acquisition are as follows:

Fair Acquiree’s
valve carrying amount
£ £
Bank overdraft (123,469) (123,469)
Property, plant and equipment (Note 11) 20,423 20,423
Website development
(included in intangibles) (Note 10) 51,330 51,330
Publishing rights (included in intangibles) (Note 10) 525,093 _
Trade and other receivables 285,845 285,845
Trade and other payables (404,691) (404,691)
Deferred tax liability on recognition of
publishing rights (147,026) _
Net assets/(liabilities) acquired 207,505 (170,562)
Purchase consideration seftled in cash 522,138
Direct costs 32,683
Total cash consideration 554,821
Overdratft in subsidiary acquired 123,469
Cash outflow on acquisition 678,290

On the date of the acquisition, Information Age Media Limited had internally generated intangible
assets with a fair value of £525,093
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Notes to the financial statements
For the period ended 31 January 2008

13. TRADE AND OTHER RECEIVABLES

Group Company
2008 2007 2008 2007
£ £ £ £
Trade receivables 1,037,599 429,666 515,953 127,502
Other receivables 43,959 40,482 13,730 29,625
Prepayments and accrued income 165,981 114,136 52,720 51,439
Deposits - 36,450 - 36,450

1,247,539 620,734 582,403 245,016

Due in more than one year:
Deposits 21,139 21,139 21,139 21,139

21,139 21,139 21,139 21,139

The Group's financial assets are fairly short term in nature. In the opinion of the Directors, the book
values equate fo their fair value.

14. INVENTORIES

Group Company
2008 2007 2008 2007
£ £ £ £
Raw materials 16,996 - - -
16,996 - - -

The amount of inventories recognised as an expense and charged to cost of sales for the 52 weeks
and 6 days to 31 January 2008 was £5,468 (2007: nil).

15. CASH AND CASH EQUIVALENTS

Group Company
2008 2007 2008 2007
£ £ £ £
Cash at bank and on hand - 106,092 - 36,025
Shortterm bank deposits - 75,000 - -
- 181,092 - 36,025

Cash, cash equivalents and bank overdrafts include the following for the purposes of the cash
flow statement:

Group Company
2008 2007 2008 2007
£ £ £ £
Cash and cash equivalents - 181,092 - 36,025
Bank overdrafts (Note 20) (97,976) - (88,221) -
(97,976) 181,092 (88,221) 36,025

Cash and cash equivalents (which are presented as a single class of assets on the face of the
balance sheet) comprise cash at bank and other shortterm highly liquid investments with a maturity
of three months or less.
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Nofes to the financial statements
For the period ended 31 January 2008

16. CALLED UP SHARE CAPITAL

Group Company
2008 2007 2008 2007
£ £ £ £
Authorised:
25,000,000 Ordinary
shares of 10p each 2,500,000 2,500,000 2,500,000 2,500,000
Number of Share Share
shares capital premium Total
£ £ £
Issued and fully paid
Ordinary shares of 10p each
As at 1 February 2006 15,947,503 1,594,750 1,333,437 2,928,187
Shares issued 4,961,411 496,141 561,360 1,057,501
Issue costs - - (49,868) (49,868
As at 6 February 2007 20,908,914 2,090,891 1,844,929 3,935,820
Shares issued 3,596,663 359,667 605,422 965,089
Issue costs - - (80,860) (80,860)
As at 31 January 2008 24,505,577 2,450,558 2,369,491 4,820,049

Shares issued during the period to raise additional financing for the acquisition of Information Age

Ltd.

The Company has granted options, which remain exercisable, to subscribe for ordinary shares of
10p each, as follows:
Number of shares for
which rights are
exercisable

Subscription
Period within which

ReporT & AccounTts 2008

price

Grant date per share  options are exercisable 31.01.08 06.02.07
31.05.00 50p 30.05.2003 - 30.05.2010 26,000 26,000
11.07.00 12.56p 23.01.2002 - 24.01.2011 119,394 119,394
31.01.01 30p 01.02.2001 -31.01.2011 20,833 20,833
23.01.01 12.56p 03.10.2001 -22.01.2011 64,394 64,394
25.01.01 12.56p 03.10.2001 -24.01.2011 119,394 119,394
31.01.01 40.5p 03.10.2001 - 30.01.2011 6,000 6,000
31.01.01 40.5p 31.01.2005-31.01.2011 41,973 41,973
26.09.01 26.5p 03.10.2001 - 25.09.2011 1,500 1,500
03.10.01 30p 03.10.2001 -02.10.2008 83,333 83,333
08.11.02 14p 08.11.2002 -07.11.2012 5,000 5,000
08.11.02 14p 08.11.2005-07.11.2012 35,000 47,500
31.07.03 14.5p 31.07.2006 - 30.07.2013 25,000 30,000
14.08.03 14.5p 14.08.2006 - 13.08.2013 100,000 100,000
18.08.03 14.5p 18.08.2006 - 17.08.2013 10,000 10,000
31.07.03 14.5p 31.07.2003 - 30.07 2013 5,000 5,000
30.04.04 32p 30.04.2007 - 29.04.2014 37,000 39,000
05.10.04 24.5p 05.10.2007 - 04.10.2014 - -
16.05.05 30.5p 16.05.2008 - 15.05.2015 100,000 100,000
17.10.05 22.5p 17.10.2008 - 17.10.2015 25,000 25,000
02.06.06 24.5p 02.06.2009 - 01.06.2016 120,000 120,000
28.02.07 22.5p 01.03.2010-28.02.2017 445,000

1,389,821 964,321

VITESSE MEDIA PLC




039_050_ReportAccounts2008 28/7/08 17:56 Page 50 $

Notes to the financial statements

For the period ended 31 January 2008

50 VITESSE MEDIA PLC

17. EQUITY-SETTLED SHARE OPTION SCHEMES

For details of share option schemes in place during the period, see note 16.
Details of the number of share options and the weighted average exercise price (WAEP) during the
period are as follows:

2008 2007
No. WAEP No. WAEP
(pence) (pence)
Outstanding at the beginning
of the period 964,321 21.8p 1,027,759 21.4p
Granted during the period 445,000 22.5p 120,000 24.5p
Exercised during the period (19,500) 16p (183,438) 22.3p
Outstanding at the end
of the period 1,389,821 23.6p 964,321 21.8p
Exercisable at the end
of the period 699,821 23.2p 682,321 22.7p

The market price of the Company’s shares on 31 January 2008 was 37p (2007: 24.5p).

The range of exercise price during the period was between 12.56p and 50p. The share price at the
date of exercise for share options exercised during the period was 37p.

The fair values were calculated using the Black-Scholes valuation method. The inputs to the model
were as follows:

2008 2007
Weighted average share price (pence) 23 25
Expected volatility (%) 131 58
Expected life (years) 10 10
Risk-free rate (%) 4.79 4.55
Dividend yield (%) 0 0
Vesting condition (%) 37 30

Expected volatility was determined by calculating the historic volatility of the Group’s share price
over the period since flotation.

The weighted average remaining contractual life is 6 years (2007: 5.6 years).

The charge for the period for options granted was £5,435, which is included in administrative
expenses. Fair value of the options granted during the year was £9,360.

On 28 February 2008, additional share options of 365,000 shares at an exercise price of 30.5p
were granted.

Options granted have a vesting period of three years. The exercise of options will normally be
conditional on the holder being in the Group’s employment at the end of the vesting period.

ReporT & AccounTts 2008



051_053_ReportsAccounts2008 28/7/08 17:58 Page 51 $

Notes fo the financial statements
For the period ended 31 January 2008

18. BANK OVERDRAFTS AND LOANS

Group Company
2008 2007 2008 2007
£ £ £ £
Bank overdrafts 97,976 - 88,221 -
Bank loans 267,198 61,539 236,428 -
365,174 61,539 324,649 -
Disclosed within current liabilities 212,079 30,770 171,554 -
Disclosed as non-current liabilities 153,095 30,769 153,095 -
The borrowings are repayable as follows:
On demand or within one year 212,079 30,770 171,554 -
In the second to fifth years inclusive 153,095 30,769 153,095 -
365,174 61,539 324,649 -
Less: Amount due for settlement
within 12 months (shown under
current liabilities) 212,079 30,770 171,554 -
Amount due for settlement after
12 months 153,095 30,769 153,095 -

Bank overdrafts and loans are arranged at floating rates, exposing the Group to cash flow interest
rate risk.

The weighted average interest rates paid were as follows:

2008 2007

% %

Bank overdrafts 8.23 7.21
Bank loans 8.08 7.20

The Directors estimate the fair value of the Group’s borrowings as follows:

2008 2007
£ £
Bank loans 240,367 56,691

Sensitivity analysis on the level of interest rates has not been undertaken as the Directors believe that
any increase/decrease in inferest rates during the current and previous year would have had no
material impact on the level of interest payable.
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Notes to the financial statements
For the period ended 31 January 2008

18. BANK OVERDRAFTS AND LOANS (continued)

The other principal features of the Group’s borrowings are as follows:

()  Bank overdrafts are repayable on demand. Overdrafts have been secured by a debenture
over the Group's assets. The average effective interest rate on bank overdrafts approximates
to 8.04 per cent (2007: 7.21 per cent) per annum and is determined based on 2.5 per cent
plus Lloyds TSB bank base rate.

(i)  The Group has two bank loans:

(@) A loan of £236,428. The loan was taken out on 5 December 2007 . Equal monthly
repayments commenced on 5 December 2007 and will continue until 5 November
2010. The loan is secured by a debenture over Group assets dated 21 November
2007. The loan carries an interest rate at 2.5 per cent above Lloyds TSB bank base
rate.

(b) A small business loan of £30,770 (2007: £61,539). The loan was taken out on 20
December 2001. Repayments commenced on 27 December 2001 and will continue
until 27 January 2009. The loan is secured by a debenture over the Group’s assets
dated 17 July 2007. The loan carries an interest rate at 2.5 per cent above Lloyds TSB
bank base rate.

At 31 January 2008, the Group has available £2,024 (2007: £100,000) of undrawn committed
borrowing facilities, in respect of which all conditions precedent have been met.

19. NET OBLIGATIONS UNDER FINANCE LEASES

GROUP AND COMPANY Minimum lease payments
Amounts payable under finance leases 2008 2007
£ £

Within one year 52,544 51,149
In the second to fifth years inclusive 27,548 53,823
80,092 104,972

Less: future finance charges (14,007)  (15,759)
Present value of lease obligations 66,085 89,213

Less: Amount due to settlement within 12
months (shown under current liabilities) 43,587 43,550

Amount due to settlement after 12 months 22,498 45,663

Net obligations under finance leases contracts are secured on the assets concerned.
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Nofes to the financial statements
For the period ended 31 January 2008

20. TRADE AND OTHER PAYABLES

Group Company

2008 2007 2008 2007
£ £ £ £

Amounts falling due within one year:
Trade payables 614,222 375,228 363,871 171,281
Taxation and social security 210,121 143,224 67,088 26,354
Other payables 105,051 59,825 17,036 7,000
Accruals 314,598 298,850 141,168 120,820
Deferred income 608,332 530,157 130,585 128,057

1,852,324 1,407,284 719,748 453,512

The Group’s financial liabilities are fairly short term in nature. In the opinion of the directors the
book values equate to their fair value.

21. DEFERRED TAX

The following are the major deferred tax liabilities and assets recognised by the Group and
movements thereon during the current and prior reporting period.

Business

combination Total

£ £

At 1 February 2007 - -
Charge to income - -
Charge to equity - -
At 1 February 2008 - -
Charge (credit) to income - -
Charge to goodwill 147,026 147,026
At 31 January 2008 147,026 147,026

At the balance sheet date, the Group has unused tax losses of £4,495,440 (2007: £2,728,246)
available for offset against future profits. No deferred tax asset has been recognised in respect of
this amount due to the unpredictability of future profit streams.

At the balance sheet date, the aggregate amount of temporary differences associated with
undistributed earnings of subsidiaries for which deferred tax liabilities have not been recognised
was £37,439 (2007: £11,411). No liability has been recognised in respect of these differences
because the Group is in a position to control the timing of the reversal of the temporary differences
and it is probable that such differences will not reverse in the foreseeable future.

Temporary differences arising in connection with interests in associates and joint ventures are
insignificant.
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Notes to the financial statements
For the period ended 31 January 2008

22. NOTES TO THE CASH FLOW STATEMENT

Group Company
2008 2007 2008 2007
£ £ £ £

Loss before taxation (98,078) (339,628 (660,251 (426,673)
Adjustments for:
Interest received (4,900) (1,43¢) (2,903) -
Interest paid 17,348 10,434 12,344 5,925
Amortisation 2,405 - - -
Depreciation of property,
plant and equipment 101,601 85,747 74,196 69,268
Operating cash flows before
movements in working capital 18,376 (244,883) (576,614) (351,480)
Share option costs 5,435 10,012 5,435 10,012
(Increase) in inventories 6,251 - - -
(Increase) in receivables (357,478) (57,123) (337,387) (125,503)
Increase/(decrease) in payables 40,349 (239,447) 266,236 222,656
Cash generated by operations (287,067) (531,441) (642,330) (244,315)
Interest paid (17,348) (10,434 (12,344 (5,925)
NET CASH FROM
OPERATINGACTIVITIES (304,415)  (541,875)  (654,674) (250,240)

Additions to fixtures and equipment during the period amounting to £21,691 were financed by new
finance leases.

23. RECONCILIATION OF NET CASH FLOW TO MOVEMENTS IN NET FUNDS AND ANALYSIS OF

NET FUNDS

GROUP At 7 Feb Cash Exchange At 31 Jan
2007 flow movement 2008
£ £ £ £
Cash in hand and at bank 181,092 (181,092) - -
Overdrafts - (57,976 - (97,976)
181,092 (279,068) - (97,976)
COMPANY At 7 Feb Cash Exchange At 31 Jan
2007 flow movement 2008
£ £ £ £
Cash in hand and at bank 36,025 (36,025) - -
Overdrafts - (88,221) - (88,221)
36,025 (124,246) - (88,221)
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Nofes to the financial statements
For the period ended 31 January 2008

24. OPERATING LEASE COMMITMENTS

Total of future minimum operating lease payments under non-cancellable operating leases:

Group Company
2008 2007 2008 2007
Land and buildings
Less than one year 78,228 92,117 66,158 66,158
Between one and two years 61,088 72,231 61,088 61,088
Between two and five years 104,573 119,611 _ _
243,889 283,959 127,246 127,246

25. CAPITAL COMMITMENTS

Amounts contracted for but not provided in the financial statements amounted to £Nil (2007: £Nil)
26. RELATED PARTY TRANSACTIONS

GROUP

ULTIMATE CONTROLLING PARTY
There is no ultimate controlling party.

KEY MANAGEMENT COMPENSATION
The key management staff are considered to be the Directors, and their remuneration is:

Directors’ remuneration £401,092 (2007:£341,756)
Share-based payments £3,664 (2007: £8,343)

RELATED TRANSACTIONS

Fees for professional services totalling £8,788 (2007: £10,249) were paid to Tudor Myles Ventures
Ltd, a company controlled by Mr PRT Williams, a Director of Vitesse Media Plc. The amount owed
to Tudor Myles Ventures Ltd at 6 February 2008 was £949 (2007: £1,596).

Fees for professional services totalling £15,000 (2007: £15,000) were payable to IM Management
Ltd, a Company in which Mr C Ingram, a Director of Vitesse Media Plc, has a controlling interest.
The amount owed to IM Management Ltd at é February 2008 was £15,000 (2007: £15,000).
COMPANY

TRANSACTIONS WITH SUBSIDIARIES

There were no transactions with subsidiary companies during the period ending 31 January 2008

or comparative periods.

Long-term loans with subsidiary companies

2008 2007
£ £
Growth Company Investor Ltd 141,504 582,594
M&A Deals Ltd 435,509 369,171
Information Age Media Ltd 38,946 -
Total 615,959 951,765
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Notes to the financial statements
For the period ended 31 January 2008

27. EXPLANATION OF TRANSITION TO IFRS

This is the first year that the Company has presented its financial statements under IFRS. The
following disclosures are required in the year to transition to IFRS. The last financial statements
under UK GAAP were for the period ended 6 February 2007 and the date of transition to IFRS

was therefore 1 February 2006.

Firsttime adoption of IFRS

IFRS 1 ‘Firsttime Adoption of International Financial Reporting Standards’ allows companies
adopting IFRS for the first time to take certain exemptions from the full requirements of IFRS in the
year of transition (i.e. the period to é February 2007).

The Group has elected to take the following key exemptions:

(i) IFRS 3 — Business combinations

The Group has elected not to apply IFRS 3 ‘Business Combinations’ retrospectively to acquisitions
that took place before the date of transition. As a result, the carrying amount of goodwill in the UK
GAAP balance sheet at 1 February 2006 is brought forward to the IFRS opening balance sheet
without adjustment.

CAPITAL AND RESERVES

GROUP

RECONCILIATION OF EQUITY AT 6 FEBRUARY 2007 AND 1 FEBRUARY 2006
(DATE OF LAST UK GAAP FINANCIAL STATEMENTS)

6 February 1 February

2007 2006

£ £

Capital and reserves according to UK GAAP 975,531 297,514
Effect of adopting IFRS _ :
Equity according to IFRS 975,531 297,514

Following the transition to IFRS the equity balance remains the same. Total assets, equity and
liabilities reported under UK GAAP are the same as that reported under IFRS. The only differences
to balance sheet items are with regarding to classification and these are noted below:

Website development costs, which were treated as tangible fixed asset under UK GAAP, have been
reclassified as intangible assets, in accordance with IFRS.
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Nofes to the financial statements
For the period ended 31 January 2008

27. EXPLANATION OF TRANSITION TO IFRS (continued)
COMPANY

RECONCILIATION OF EQUITY AT 6 FEBRUARY 2007
(DATE OF LAST UK GAAP FINANCIAL STATEMENTS) AND 1 FEBRUARY 2006

6 February 1 February

2007 2006

£ £

Capital and reserves according to UK GAAP 2,026,115 1,435,144
Effect of adopting IFRS : _
Equity according to IFRS 2,026,115 1,435,144

Following the transition to IFRS total equity balance remains the same. Total assets, equity and
liabilities reported under UK GAAP are the same as that reported under IFRS. The only differences
to balance sheet items are with regard to classification and these are noted below:

Website development costs, which were treated as tangible fixed asset under UK GAAP, have been
reclassified as intangible assets in accordance with IFRS.

PROFIT AND LOSS

RECONCILIATION OF PROFIT OR LOSS FOR 2007 FOR GROUP AND COMPANY

There has been no requirement to re-state any item contained within the income statement, and
therefore the resulting loss for the year ended 6 February 2007 is the same under IFRS as that
reported in the audited accounts prepared under UK GAAP.

CASH FLOW STATEMENTS

EXPLANATION OF MATERIAL ADJUSTMENTS TO THE GROUP AND COMPANY CASH FLOW
STATEMENTS

Following the implementation of IFRS the cash flow statements have been re-stated. The restatement
is purely in respect of disclosure and IFRS implementation does not affect the resulting cash flows for
the year ended 6 February 2007.

A cash flow statement is presented for the Company under IFRS, whereas it was not required under
UK GAAP.

There are no other material differences between the cash flow statement presented under IFRS and
the cash flow statement presented under UK GAAP.
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