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Company Directors and management team

ELLIE WEIR, Brand Marketing Manager

Ellie joined Vitesse in 2008 from Emap Communications, where she spent two years working on a
number of different media titles. Prior to Emap she worked at Cambridge University Press, firstly in the
academic books department and finally working for journals. Ellie looks after the brand marketing for
the company’s publications and events.

JAMES CRUX, Editor, Growth Company Investor

James Crux is editor of Growth Company Investor and GrowthCompany.co.uk. He covers a wide
range of small-cap companies on both AIM and the Full List. He has been with the team for more than
eight years.

KENNY MACIVER, Editor, Information Age

Kenny Maclver is editor of Information Age. A writer and analyst on strategic IT in business issues for
over 20 years, he was previously editor of US magazine Global Technology Business, a Silicon Valley
correspondent for The Times and the founding editor of Computer Business Review.

PATRIZIA ROSSI, Editor, M&A Magazine

Patrizia has been a journalist and editor for ten years, starting out as a national news reporter on The
Mexico City Times. She was also editor of the US news-stand magazine Latino Leaders — a who's who of
high-profile US Hispanics. After returning to the UK, she edited several award-winning b2b, internal and
external publications for clients across a number of sectors. At Vitesse Media, Patrizia manages the
Birmingham-based editorial operation, which includes M&A Magazine and accompanying online products.

ROBERT TYERMAN, News Editor, Growth Company Investor

Robert specialises in mining and insurance stocks. He is the former assistant City editor of the Sunday
Telegraph and has been researching small-cap companies for 30 years.

CATHY HUMPHREY, Financial Controller

Cathy is a qualified chartered management accountant. Her previous experience includes ten years as
the finance director of a leading specialist recruitment agency and two years as the finance director of
a contract caterer. For the past three years she has worked as the financial controller of Infoconomy,
now Information Age Media Ltd. She took over the post as group financial controller in March 2008.

JENNA PARKER, Events Manager

Jenna's introduction to the media world was working for a marketing company when travelling in
Australia. She joined Vitesse Media in July 2006 as an events and marketing assistant and she now
manages the events department, covering the operations for all Vitesse Media events.

NEILL PURVIS, Head of Design and Production

Neill originally trained at commercial typesetting group Progress Graphics, gaining the City and Guilds
in pre-printing processes. After this, he worked for publishing group Gee Publishing and Lloyd’s Register
of Shipping. Neill has now been with Vitesse Media for more than eight years.
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Chairman and Chief Executive'’s report

Financial highlights:

® Revenues up 51% to £4.9m (2007: £3.3m), of which online revenues up 58%
* Organic revenue growth of 11.2% to £3.6m (2007: £3.3m)

® Gross profit margin increased from 65% to 66%

® EBITDA profit £0.02m (2007: £0.24m loss)
Operational highlights:

® Acquisition of What Investment, a leading subscription title for investors, made
on last day of previous financial year and now incorporated in trading results
® Acquisition of Group's sixth strong brand, which incorporates publishing rights —
Information Age magazine, with accompanying website and a range of events
® Business XL redesign successfully undertaken in the last quarter of 2007/08

Review of activities for the financial year ended 31 January 2008

| am delighted to report a much-improved performance for the year, including the
achievement of the important milestone of delivering a full-year EBITDA profit.
The improvement has been driven by increasing revenues across the board,
including a 58% growth in our online activities, of which 32% was from organic
growth.

On 6 February 2007, we acquired What Investment and, on 8 November 2007,
Information Age. These two highly regarded brands have been published for
many years, but we are confident that we have yet to exploit their full online and
event potential.

What Investment had a very good year; the publication’s website,
whatinvestment.co.uk, was relaunched and is steadily building traffic.
It has exceeded all our expectations.

Information Age was only owned by the Group for three months. During this time
it was successfully integrated into the Group and we have been able to realise
immediate annualised savings of £0.25m, with further significant savings due to
be realised in the 2008/09 financial year.

Key performance indicators
When analysing the business, the Group reviews: revenue; gross profit

percentage; and pre-tax profit. Non-financial key performance indicators
reviewed are staff turnover and major client retention.

ReporT & Accounts 2008

2008 2007
£ £
Revenue

Existing operations 3,629,806 3,265,112

Acquired operations 1,310,042
Continuing operations 4,939,848 3,265,112
Gross profit % 66.4 % 64.8%
Loss before tax (98,078) (339,628)

VITESSE MEDIA PLC
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Trading update for first quarter 2008/09

During the first quarter, two major events were staged. The inaugural Rosenblatt
New Energy Awards was launched at the Jumeirah Carlton, an event that was
immediately successful both in profits and enjoyment, and has already transferred
to the Natural History Museum for the 2009 event in order that an increased
number of guests can be accommodated. The M&A Awards event enjoyed a
strong second year and was transferred to the Hilton Park Lane, London, to
provide us with a larger venue. The success of these events meant that we were
on budget for the first two months, February and March.

Trading in April has proved to be difficult, in particular advertising sales for
What Investment and Information Age. However, subscription numbers for What
Investment showed a strong upturn and the redesign of Business XL, which
occurred in the last quarter of 2007/08, won many new friends, resulting in a
good financial performance for advertising in the magazine. The sales team for
Business XL is also benefiting from working closely with the sales team for
Information Age, thus winning new business.

The year ahead

We have carried out a comprehensive review of our activities following the
acquisitions of our fifth and sixth brands last year. We have examined how we
can work more efficiently across our titles and platforms and have refocused our
efforts, particularly in the area of events.

As a result, in the last quarter of the financial year under review, we commenced
the process of driving through substantial changes in the way we work, a process
that has continued into the current financial year. While the Company will show
a loss at the interim stage, the anticipated annualised cost savings of over £0.5m
will have their full impact in the last six months of the current financial year, at
which time the full benefits of this reassessment will be apparent.

We continue to refresh and invest in all our brands. In June 2008,
SmallBusiness.co.uk was relaunched, and GrowthBusiness.co.uk, Information-
Age.com and GrowthCompany.co.uk will be refreshed in the second half of the
year. A new design for M&A magazine was unveiled in early July and we are
working on a new look for What Investment, to be unveiled in the autumn.

We continue to examine and develop new ideas that will enable us to exploit our
intellectual property to the full and are confident that, once the economy returns
to a more positive note, the Company will demonstrate strong profit and financial
performance.

ESM Williams
Chairman and Chief Executive

VITESSE
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Review of brands

Growth Company Investor
Revenues for Growth Company Investor amounted to over 25% of the revenues
of the combined group. During the year, the magazine was redesigned, which
led to a much clearer look, giving greater accessibility to readers. We
continued to broaden the range of research documents that we publish, some
of which sell very well as individual publications as well as attracting
sponsorship revenues. The Growth Company Investor Show 2007 was a great
success, attracting even more visitors than in previous years (and that success
has been repeated in the
current year despite the
difficult economic
background). Finally, we
transferred The Quoted
Company Awards fo the
Grosvenor House Hotel

in Park Lane, and thus
increased the number of
attendees yet again. We
have already sold tables for
the 2009 event, as well as
re-signing the existing
sponsors.

The redevelopment of the Growth Company Investor website is now scheduled
to take place this financial year. The infention is to broaden the content of the
site and the investment advice and services it offers, thus widening the range of
visitors to the site and increasing the number of potential subscribers, as well
as the number of impressions.
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Kenny Maclver, editor of
Information Age

Information Age

During a difficult economic climate,
the Information Age team has seftled
down well within the Vitesse Media
group. We are now beginning to
see the fruits of changing their
working patterns, as well as
maximising the synergy between
this title and Business XL.

he evolution

10

We are also looking at ways in
which the Vitesse marketing team
can exploit the brand fully, and
expect to reap the benefit from
these initiatives in the rest of 2008
and in 2009.

Managing informatio
and documents ...
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Review of brands

SmallBusiness.co.uk

We include in this brand SmallBusiness.co.uk and online newsletters
BusinessGO, SmallBusiness Offers and the shortly-
to-be-launched BusinessGO Talkback, as well as our

two books, The FT Guide to Personal Tax and The BUSINESS
FT Guide to Business Start Up. START UP
PERSONAL

Tszooa_ug This remains our highest-revenue website and 2009{\ 4
accounted for nearly 10% of the group’s revenues ,O}
) in 2007/08. It posted an increase in revenues of ﬂ _ \
over 30% for the year. In June we relaunched the '
site, giving it an exciting new look and feel, which
should increase the appeal to both users and
advertisers. We are also analysing a number of
developments of the brand, taking advantage of
the very strong support the site has among its users. In particular, we are

looking at an option that will deliver a tranche of subscription income to
the brand revenues.

O
i . ()
@smallbusmess.co.uk busINESSGO

helping your business think big TALKBACK

M&A magazine/MandADeals.co.uk

This brand has become more firmly established in the Vitesse Media
stable, and we have been able to look at more efficient ways of working,

resulting in an eradication of the losses that the business had suffered
o S before we bought it. We have completely redesigned the magazine; the
R new look M&A was revealed at the beginning of July 2008.

In 2007, we launched the firstever events around the title, including the
very successful M&A Awards. This sold out at the London InterContinental,
and in February 2008 it transferred very successfully to the Hilton Park
Lane. The event has built a secure franchise and we are already signing
up sponsors and selling tables for the 2009 event.

The magazine applied for and was accepted for an ABC certificate, with
a circulation of 8,000. We continue to build the number of requests for
the title, such that at the current date it is over 85% requested.

Finally, the audience for the new digital offering, MandADeals.co.uk
continues fo grow.

During the financial year ending 31 January 2008, the brand accounted
for 13% of the group's revenues. In the current financial year, the
marketing team has begun the process of building subscription income
for the title.

ReporT & AccounTts 2008 VITESSE MEDIA Pi.c 11
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Business XL/GrowthBusiness.co.uk

Accounting for over 18% of the group’s revenues, revenues from the
magazine and its associated events were static compared with the
previous year, while revenues from the online offering showed growth of
around 11%. In the current year, the redesign of the magazine has
attracted a lot of new interest and advertising in the magazine is showing
a likeforlike increase

of 24% - a great
achievement in a difficult
economic climate.

The focus of the events
team under this brand is
to be on developing
larger, sector-based
events. The first of these
was the Rosenblatt New
Energy Awards, which
was run in February and
was an instant success.
For the 2009 event, we have already booked the Natural History Museum
as a venue and are re-signing sponsors and selling tables.
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Review of brands

What Investment editor Keiron Root
was awarded the title of Consumer
Financial Journalist of the Year by
the Association of Investment
Companies in June 2007

Hedging your bets

The rise of the fund of hedge funds

On the ‘Alist’  The tide turns All-purpose vehickes
Gating into Spierpital yusts sty that deliver

—

Reader sth /\walds

ReporT & AccounTts 2008

What Investment/www.Whatinvestment.co.uk

We are delighted by the performance of this acquired magazine
and website, and it contributed some 17% to the group’s
revenues. The website was relaunched during the financial year
under review and is building a good user base. We are looking
at some inferesting options to monetise the user base, which
would dilute the proportion of advertising-based revenues around
the brand. Like the Growth Company Investor website, we plan to
extend the content and service offering to subscribers and users
in 2008.

We have placed great emphasis

in recent months on building the IN\'ITESTI\'IENT
subscriber base and the income from =
subscriptions, and | am delighted

to say that this has been a very
successful strategy in the first few
months of 2008, auguring well for the
performance of the brand next year.

ith o
stment trust listing

ESM Williams
Chairman and Chief Executive

25 July 2008
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VITESSE

The Directors submit their report and the financial statements of Vitesse Media Plc for the year ended
31 January 2008.

Principal activities
The Group is an AlMisted online, print publishing and events company specialising in growing
businesses.

The Group conducts this business through the parent and its subsidiaries: Growth Company Investor
Limited, M&A Deals Limited and Information Age Media Limited.

Business review
A review of the development of the business during the period is given in the Chairman and Chief
Executive’s Report on pages 7 and 8. This also includes reference to the Group's future prospects.

Business risks
The Group's success depends to an extent upon the recruitment, development and retention of key
personnel.

The Group faces competition from other publishing companies that places pressure on revenue fees,
client retention and staff recruitment and retention.

Financial risks
Financial risks are considered and disclosed in note 2, beginning on page 30.

Results and dividends
The results for the period are set out on page 19.
The Directors do not recommend the payment of a dividend.

Going concern

The Directors have considered the business projections to September 2009. The bank facilities and
some creditor liabilities were recently re-scheduled to ensure the cash generated by the business is
sufficient to repay these and ongoing commitments. The Directors believe that the Group, subject to
the key performance indicators identified earlier in this report, has adequate resources to continue in
operation for the foreseeable future. Accordingly, they continue to adopt the going concern basis in
preparing the financial statements.

Directors

The following Directors have held office since 7 February 2007:
ESM Williams

C Broadbent

LJ Copeland

K Kingwill

N Baker (appointed 12 July 2007)

AS Brode (Non-executive)

C Ingram (Non-executive)

PRT Williams (Non-executive)

Significant shareholders
On 23 June 2008 the Company was aware of the following interests in the ordinary share capital of
the Company of greater than 3%.

Number %
ESM & PRT Williams 8,002,894 32.66
Artemis Investment Management 3,436,232 14.02
C Ingram 2,465,253 10.06
A Morton 2,000,000 8.16
Unicorn Asset Management 1,600,000 6.53
Brewin Dolphin Securities 1,065,100 4.35
Octopus Asset Management 894,179 3.65
C Hall 846,326 3.45

—b—




014_018_ReportAccounts2008 28/7/08 17:50 Page 15 $

Employees

The Group recognises the importance of its employees and encourages internal communications with
all staff. The Group has regular updates to advise employees regarding the Group’s objectives and
performance. The Group operates an open-door policy fo encourage all staff to discuss with
management any concerns they may have relating to the business.

Political and charitable contributions
The Group made no political or charitable donations during the period (2007: £Nil).

Corporate governance

Although the Combined Code on Corporate Governance applies only to companies with a full
listing on the London Stock Exchange, it is considered appropriate by the Directors that the Group
comply with its principles where possible given its size and stage of development. The Group has
appointed Remuneration and Audit committees to oversee these areas of activity. The non-executive
Directors comprise these two committees.

The Audit Committee also undertakes a formal assessment of the auditor’s independence each
year, which includes:

e a review of non-audit services provided to the Group and related fees

e discussion with the auditor of a written report detailing all relationships with the Company and
any other parties that could affect independence or the perception of independence

e a review of the auditor’s own procedures for ensuring the independence of the audit firm and
partners and staff involved in the audit, including regular rotation of the audit partner

e obtaining written confirmation from the auditor that, in their professional judgement, they are
independent.

Policy on payment of creditors

It is the Group’s policy to abide by the payment terms agreed with suppliers whenever it is
satisfied that the supplier has provided the goods and services in accordance with the agreed
terms and conditions. Trade payable days based on trade payables at 31 January 2008 were
68 days (2007: 54 days).

Directors’ and officers’ liability insurance
The Company maintains liability insurance covering the Directors and Officers of the Company.

Statement as to disclosure of information to auditors

So far as the Directors are aware, there is no relevant audit information (as defined by Section
234ZA of the Companies Act 1985) of which the Company’s auditors are unaware, and each of
the Directors have taken all the steps that they ought to have taken as Directors in order to make
themselves aware of any relevant audit information and to establish that the Company’s auditor is
aware of that information.

Nominated broker and nominated adviser
KBC Peel Hunt Ltd, 4th Floor, 111 Old Broad Street, London EC2N 1PH.

Auditors
Baker Tilly UK Audit LLP has indicated its willingness to continue in office.

On behalf of the board,

ESM Williams
Chairman and Chief Executive

25 July 2008

VITESSE




014_018_ReportAccounts2008 28/7/08 17:50 Page 16 $

VITESSE

The Directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

UK Company law requires the Directors to prepare Group and Company financial statements for
each financial year. Under that law the Directors are required to prepare Group financial

statements in accordance with International Financial Reporting Standards ('IFRS’) as adopted by
the EU and have elected to prepare the company financial statements in accordance with IFRS as

adopted by the EU.

The Group financial statements are required by law and IFRS adopted by the EU to present fairly
the financial position and performance of the Group; the Companies Act 1985 provides in
relation to such financial statements that references in the relevant part of that Act to financial

statements giving a true and fair view are references to their achieving a fair presentation.

The company financial statements are required by law to give a true and fair view of the state of
affairs of the company.

In preparing each of the Group and Company financial statements, the Directors are required to:
a. select suitable accounting policies and then apply them consistently

b. make judgements and estimates that are reasonable and prudent

0

. state whether they have been prepared in accordance with IFRSs adopted by the EU

o

prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Group and the Company will continue in business.

The Directors are also responsible for the maintenance and integrity of the Vitesse Media Plc
website.

Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

The Directors are responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the company and to enable them to
ensure that the financial statements comply with the requirements of the Companies Act 1985.
They are also responsible for safeguarding the assets of the Group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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We have audited the Group and parent company financial statements which comprise Group
Income Statement, the Group and Parent Company Balance Sheets, the Group and Parent
Company Cash Flow Statements, the Group and Parent Company Statements of Change in
Shareholders’ Equity, and the related notes.

This report is made solely to the company’s members, as a body, in accordance with section 235
of the Companies Act 1985. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the company and the company’s members as a body, for our audit work, for
this report, or for the opinions we have formed.

Respective responsibilities of Directors and auditors

The Directors’ responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the European Union (‘EU’) are set out in the Statement of Directors’ Responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and
whether the financial statements have been properly prepared in accordance with the Companies
Act 1985. We also report to you whether in our opinion the information given in the Directors’
Report is consistent with the financial statements. The information given in the Directors’ Report
includes that specific information presented in the Chairman and Chief Executive’s Report that is
cross-referenced from the Directors’ Report.

In addition we report to you if, in our opinion, the company has not kept proper accounting
records, if we have not received all the information and explanations we require for our audit,
or if information specified by law regarding directors’ remuneration and other transactions

is not disclosed.

We read other information contained in the Annual Report and consider whether it is consistent
with the audited financial statements. The other information comprises only the Directors’ Report
and the Chairman and Chief Executive’s Report. We consider the implications for our report if we
become aware of any apparent misstatements or material inconsistencies with the financial
statements. Our responsibilities do not extend to any other information.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)
issued by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements. It also includes an assessment of
the significant estimates and judgements made by the Directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the Group’s and Company's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by
fraud or other irregularity or error. In forming our opinion we also evaluated the overall adequacy
of the presentation of information in the financial statements.

VITESSE
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VITESSE

Opinion

In our opinion:

e the group financial statements give a true and fair view, in accordance with IFRSs as adopted
by the European Union, as applied in accordance with the provisions of the Companies Act
1985, of the state of the group’s affairs as at 31 January 2008 and of its loss for the year

then ended

e the parent company financial statements give a true and fair view, in accordance with IFRSs as
adopted by the European Union, as applied in accordance with the provisions of the Companies
Act 1985, of the state of the parent company’s affairs as at 31 January 2008

e the financial statements have been properly prepared in accordance with the Companies Act
1985

e the information given in the Directors’ Report is consistent with the financial statements.

Going concern

In forming our opinion on the financial statements, which is not qualified, we have considered the
adequacy of the disclosure made in Note 1 to the financial statements concerning the group’s
ability to continue as a going concern. The financial statements do not include the adjustments
that would result if the group was unable to continue as a going concern.

BAKER TILLY UK AUDIT LLP
Registered Auditor
Chartered Accountants

2 Bloomsbury Street
London WC1B 3ST
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Consolidated income statement

REVENUE
Existing operations
Acquired operations
Continuing operations
Cost of sales
Gross profit

Administrative expenses

OPERATING LOSS
Existing operations
Acquired operations

Continuing operations

Finance costs
Finance income

Loss before tax

Tax

Loss for the period

Attributable to equity holders of the parent

EARNINGS PER SHARE
Basic
Diluted

Notes

w w

Period ended

As at 31 January 2008

Period ended

31 January 6 February
2008 2007

£ £
3,629,806 3,265,112
1,310,042 -
4,939,848 3,265,112
(1,660,509) (1,148,611
3,279,339 2,116,501
(3,364,969) (2,447,131)
(672,071 (330,630)
586,441 -
(85,630) (330,630)
(17,348) (10,434)
4,900 1,436
(98,078 (339,628)
(98,078 (339,628)
(98,078 (339,628)
(0.45p) (1.95p)
(0.45p) (1.95p)

The notes on pages 25 to 57 are an integral part of these consolidated financial statements.

The Company has elected to take the exemption under section 230 of the Companies Act 1985 not

to present the parent Company income statement.

Acquired operations include What Investment, which was acquired on the last day of the previous

financial period.

The loss for the parent Company for the period was £660,251 (2007: £426,673)

ReporT & AccounTts 2008
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Statement of changes in equity
For the period ended 31 January 2008

STATEMENT OF CHANGES IN EQUITY ATTRIBUTABLE TO EQUITY SHAREHOLDERS OF THE PARENT
GROUP Share-
based
Share Share payment Other Retained
capital premium  reserve reserves earnings Total
£ £ £ £ £ £
As at 1 February 2006 1,594,750 1,333,437 22,019 103,904 (2,756,595) 297,515
Loss for period - - - - (339,628) (339,628
Total recognised income/ 1,594,750 1,333,437 22,019 103,904 (3,096,223) (42,113)
(expense) for the period
Issue of share capital 496,141 561,360 - - -1,057,501
Recognition of share-
based payments - - 10,012 - - 10,012
Issue costs - (49,868) - - - (49,868
As at 6 February 2007 2,090,891 1,844,929 32,031 103,904 (3,096,223) 975,532
Loss for period - - - - (98,078) (98,078)
Total recognised income/ 2,090,891 1,844,929 32,031 103,904 (3,194,301) 877,454
(expense) for the period
Issue of share capital 359,667 605,422 - - - 965,089
Recognition of share-
based payments - - 5,435 - - 5,435
Issue costs - (80,860) - - - (80,860)
As at 31 January 2008 2,450,558 2,369,491 37,466 103,904 (3,194,301)1,767,118
COMPANY Share-
based
Share Share payment Other Retained
capital premium  reserve reserves earnings Total
£ £ £ £ £ £
As at | February 2006 1,594,750 1,333,437 22,019 103,904 (1,618,966) 1,435,144
Loss for period - - - - (426,674) (426,674)
Total recognised income/ 1,594,750 1,333,437 22,019 103,904 (2,045,640) 1,008,470
(expense) for the period
Issue of share capital 496,141 561,360 - - -1,057,501
Recognition of share-
based payments - - 10,012 - - 10,012
Issue costs - (49,868) - - - (49,868
As at 6 February 2007 2,090,891 1,844,929 32,031 103,904 (2,045,640)2,026,115
Loss for period - - - - (660,251) (660,251)
Total recognised income/ 2,090,891 1,844,929 32,031 103,904 (2,705,891) 1,365,864
(expense) for the period
Issue of share capital 359,667 605,422 - - - 965,089
Recognition of share-
based payments - - 5,435 - - 5,435
Issue costs - (80,860) - - - (80,860)
As at 31 January 2008 2,450,558 2,369,491 37,466 103,904 (2,705,891)2,255,528
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Consolidated balance sheet
As at 31 January 2008

31 January 6 February
Notes 2008 2007
£ £
NON-CURRENT ASSETS
Goodwill 10 1,172,832 611,966
Other intangible assets 10 1,530,327 908,487
Property, plant and equipment 11 208,894 190,139
Trade and other receivables 13 21,139 21,139
2,933,192 1,731,731
CURRENT ASSETS
Inventories 14 16,996 -
Trade and other receivables 13 1,247,539 620,734
Cash and cash equivalents 15 - 181,092
1,264,535 801,826
TOTAL ASSETS 4,197,727 2,533,557
EQUITY
Share capital 16 2,450,558 2,090,891
Share premium account 16 2,369,491 1,844,929
Share option reserve 17 37,466 32,031
Other reserves 103,904 103,904
Retained earnings (3,194,301) (3,096,224)
TOTAL EQUITY ATTRIBUTABLE TO THE EQUITY 1,767,118 975,531
HOLDERS OF THE PARENT COMPANY
NON-CURRENT LIABILITIES
Bank loans 18 153,095 30,769
Obligations under finance leases 19 22,498 45,663
Deferred tax liability 21 147,026 -
322,619 76,432
CURRENT LIABILITIES
Trade and other payables 20 1,852,324 1,407,284
Bank overdrafts and loans 18 212,079 30,770
Obligations under finance leases 19 43,587 43,540
2,107,990 1,481,594
TOTAL LIABILITIES 2,430,609 1,558,026
TOTAL EQUITY AND LIABILITIES 4,197,727 2,533,557
The financial statements were approved by the board of Directors and authorised for issue on (date).
They were signed on its behalf by:
(Name) & N Director Chief Executive Officer
(Name of signatory to be stated) Sara Williams -
(Date) 2570772008

ReporT & AccounTts 2008 VITESSE MEDIA PLC
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Company balance sheet
As at 31 January 2008

31 January 6 February
Notes 2008 2007
£ £
NON-CURRENT ASSETS
Goodwill 10 108,476 108,476
Other intangible assets 10 934,910 889,084
Property, plant and equipment 11 189,281 171,854
Investment in subsidiaries 12 1,529,801 1,097,236
Trade and other receivables 13 21,139 21,139
2,783,607 2,287,789
CURRENT ASSETS
Trade and other receivables 13 582,403 245,016
Cash and cash equivalents 15 - 36,025
582,403 281,041
TOTAL ASSETS 3,366,010 2,568,830
EQUITY
Share capital 16 2,450,558 2,090,891
Share premium account 16 2,369,491 1,844,929
Share option reserve 17 37,466 32,031
Other reserves 103,904 103,904
Retained earnings (2,705,891) (2,045,640)
TOTAL EQUITY ATTRIBUTABLE TO EQUITY 2,255,528 2,026,115
HOLDERS OF THE PARENT COMPANY —_— R ——
NON-CURRENT LIABILITIES
Bank loans 18 153,095 -
Obligations under finance leases 19 22,498 45,663
175,593 45,663
CURRENT LIABILITIES
Trade and other payables 20 719,748 453,512
Bank overdrafts and loans 18 171,554 -
Obligations under finance leases 19 43,587 43,540
934,889 497,052
TOTAL LIABILITIES 1,110,482 542,715
TOTAL EQUITY AND LIABILITIES 3,366,010 2,568,830
The financial statements were approved by the board of Directors and authorised for issue on (date).
They were signed on its behalf by:
(Name) & N Director Chief Executive Officer
(Name of signatory to be stated) Sara Williams oo
(Date) 25/07/2008
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Consolidated cash flow statement

NET CASH USED IN
OPERATING ACTIVITIES

INVESTING ACTIVITIES

Interest received

Acquisition of subsidiaries (net of cash acquired)
Purchases of property, plant and equipment
Purchases of intangible assets

NET CASH USED IN INVESTING
ACTIVITIES

FINANCING ACTIVITIES

Proceeds from issue of share capital

Share issue costs

Repayments of borrowings

Repayment of obligations under finance leases
New bank loans raised

NET CASH FROM FINANCING ACTIVITIES
NET DECREASE IN CASH AND

CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD

ReporT & AccounTts 2008

Notes
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23
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For the period ended 31 January 2008

31 January
2008
£

(304,415)

4,900
(678,289)
(132,793)

(806,182)

751,539
(80,860)
(44,341)
(44,809)
250,000

831,529

(279,068)

181,092

(97,976)

6 February
2007
£

(541,875)

1,436
(35,936)
(69,943)

(625,807)

(730,250)

1,057,501
(49,868)
(19,868)

987,765

(248,360)

465,452

181,092

VITESSE MEDIA PLC
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Company cash flow statement

——

For the period ended 31 January 2008

31 January 6 February
Notes 2008 2007
£ £
NET CASH USED IN
OPERATING ACTIVITIES 22 (654,67 4) (250,240)
INVESTING ACTIVITIES
Interest received 2,903 -
Acquisition of subsidiaries (554,821) (36,288)
Purchases of property, plant and equipment (115,760) (69,943)
Purchases of intangible assets - (625,807)
Repayment of loan to subsidiaries 335,808 -
Loans to subsidiaries - (156,900)
NET CASH USED IN INVESTING (331,870) (888,938
ACTIVITIES
FINANCING ACTIVITIES
Proceeds from issue of share capital 751,539 1,057,501
Share issue costs (80,860) (49,868)
Repayments of bank loans (13,572) -
Repayment of obligations under finance leases (44,809) (19,868)
New bank loans raised 250,000 -
NET CASH FROM FINANCING ACTIVITIES 862,298 987,765
NET DECREASE IN CASH AND (124,246) (151,413)
CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT
BEGINNING OF PERIOD 15 36,025 187,438
CASH AND CASH EQUIVALENTS AT END OF PERIOD 15 (88,221) 36,025
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For the period ended 31 January 2008

Vitesse Media Plc is a public limited company incorporated in the United Kingdom, whose shares
are publicly traded on the AIM market. The Company is domiciled in the United Kingdom and its
registered address is 20 Black Friars Lane, London EC4V 6HD, United Kingdom.

The financial period represents the 51 weeks and 1 day to 31 January 2008 (prior financial year
52 weeks and 6 days to 6 February 2007). The consolidated financial statements for the 51 weeks
and 1 day to 31 January 2008 comprise the financial statements of the Company and its
subsidiaries (‘Group’). The Group's principal activities are online, print publishing and events
specialising in growing businesses.

1. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all periods presented, unless otherwise
stated.

ADOPTION OF INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

For all periods up to é February 2007, Vitesse Media Plc has prepared its financial statements in
accordance with UK Generally Accepted Accounting Principles (UK GAAP). AIM Rules require that
the annual consolidated financial statements of Vitesse Media Plc for the period ended 31 January

2008 be prepared in accordance with International Financial Reporting Standards adopted by EU
(IFRS).

The Company has also elected to adopt IFRS.

Accordingly, these financial statements have been prepared for the first time in accordance with

IFRS and are covered by IFRS 1, Firsttime Adoption of IFRS.

In preparing these financial statements the comparative figures previously reported under UK GAAP
have been restated for the transition to IFRS. The disclosures required by IFRS 1 regarding the
transition are given in note 28, below.

BASIS OF ACCOUNTING

The financial statements of Vitesse Media Plc have been prepared in accordance with EU Endorsed
International Financial Reporting Standards and IFRIC interpretations (IFRS) and the Companies Act
1985 applicable to companies reporting under IFRS. The financial statements have been prepared
under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements, are noted
below.

JUDGEMENTS AND ESTIMATES

The Group makes judgements and assumptions concerning the future that impact the application of
policies and reported amounts. The resulting accounting estimates calculated using these judgements
and assumptions will, by definition, seldom equal the related actual results but are based on
historical experience and expectations of future events. The judgements and key sources of
estimation uncertainty that have a significant effect on the amounts recognised in the financial
statements are discussed below.

Goodwill impairment

The Group is required to assess whether goodwill has suffered any impairment loss, based on the
recoverable amount of its CGUs. The recoverable amounts of the CGUs have been determined
based on value in use calculations and these calculations require the use of estimates in relation to
future cash flows and suitable discount rates as disclosed in note 10. Actual outcomes could vary
from these estimates.

VITESSE
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For the period ended 31 January 2008

Impairment of assets

Financial and non-financial assets including other intangibles are subject to impairment reviews based
on whether current or future events and circumstances suggest that their recoverable amount may be
less than their carrying value. Recoverable amount is based on a calculation of expected future cash
flows which includes management assumptions and estimates of future performance.

If there is an indication that impairment exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Where the asset does not generate cash flows
that are independent from other assets, the Group estimates the recoverable amount of the cash-
generating unit to which this asset belongs. An intangible asset with an indefinite useful life is tested for
impairment annually and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of the fair value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of the future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised as an expense immediately, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is
recognised as income immediately unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

NEW STANDARDS AND INTERPRETATIONS NOT YET ADOPTED
At the date of the authorisation of the financial statements, the following standards, and interpretations,
which are issued but not yet effective, have not been applied.

Relevant to the Group for future financial years:

Revised IAS 1 ‘Presentation of financial statements’ (effective date period beginning 1 January 2009)
Revised IAS 27 ‘Consolidated and separate financial statements’ (effective date period beginning 1
July 2009)

Amendment to IAS 32 ‘Financial instruments: Presentation’ (effective date period beginning 1 January
2009)

Amendment to IFRS 2 ‘Share-based payment’ (effective date period beginning 1 January 2009)
Revised IFRS 3 ‘Business Combinations’ (effective date period beginning 1 July 2009)

IFRS 8 ‘Operating Segments’ (effective date period beginning 1 January 2009)

The Group has considered the above new standards, interpretations and amendments to published
standards that are not yet effective and concluded that, except for the amendment to IFRS 2 ‘Share-
based payment’, they would not have a significant impact on the Group's financial statements.

GOING CONCERN

The Directors have considered the detailed business projections to September 2009 and general
business expectations for the forseeable future. The achievement of the projections is dependent on the
group achieving the forecast revenues and margins. In addition, arrangements have been made with
individual creditors to vary payment terms. Certain Directors have also agreed to provide additional
working capital for the forseeable future should such additional capital be required to ensure the group
can meet its liabilities as they fall due. Collectively, the above arrangements and assumptions enable
the Directors to conclude that the group is a going concern.

CONSOLIDATION
The Group's financial statements include the results of the Company and all of its subsidiaries.

VITESSE
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For the period ended 31 January 2008

The results of the subsidiaries acquired during the year are included in the consolidated income
statement from the effective date of acquisition.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the
accounting policies used in line with those used by the Group.

All intra-group transactions, balances, income and expenses are eliminated on consolidation.

The acquisition of subsidiaries is accounted for using the purchase method. The cost of the acquisition
is measured at the aggregate of the fair value, at the date of exchange, of assets given, liabilities
incurred or assumed and equity instruments issued by the Group in exchange for control of the
acquiree, plus any costs directly attributable to the business combination. The acquiree’s identifiable
assets, liabilities and contingent liabilities that meet the conditions under IFRS3 are recognised at their
fair value at the acquisition date.

Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being the
excess of the cost of the business combination over the Group's interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities recognised.

Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and operating
policies generally accompanying a shareholding of more than one half of the voting rights. The results
of subsidiaries are included in the Group income statement from the date of acquisition.

REVENUE
Revenue represents the fair value, net of value added tax, of goods sold and services provided to
customers. There are three primary revenue streams.

e Advertising (both traditional and online), where income is recognised when the relevant publication
is printed or campaign runs

e Subscriptions, which are recognised evenly on a time basis over the subscription period

® Event revenues, which are recognised in the period the events are held.

In each case, customers may be invoiced in advance of income recognition, in which case the
Y g
proportion of invoiced income relating to subsequent periods is included in deferred income.

SHARE-BASED PAYMENT

The Group has applied the requirements of IFRS 2 Share-Based Payment. In accordance with the
transitional provisions, IFRS 2 has been applied to all grants of equity instruments after 7 November
2002 that were unvested as of 1 February 2006.

The Group issues equity-settled share-based payments to fulltime employees. Equity-settled share-based
payments are measured at the fair value at the date of grant. The fair value determined at the grant
date of the equity-settled share-based payments is expensed on a straightline basis over the vesting
period, based on the Group's estimate of shares that will eventually vest. Fair value is measured by
use of a Black-Scholes model for all share options in issue. The expected life used in the model has
been adjusted, based on management's best estimate, for the effects of non-transferability, exercise
restrictions and behavioural considerations.

GOODWILL
Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of
the identifiable assets and liabilities of the acquired subsidiary at the date of acquisition.

GOODWILL IMPAIRMENT

Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses.
(Any impairment charge is recognised in the income statement in the year in which it occurs.)
Impairment losses on goodwill are not reversed. Gains and losses on the disposal of an entity include
the carrying amount of goodwill relating to the entity sold.
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For the period ended 31 January 2008

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is
made to those cash-generating units or groups of cash-generating units that are expected to benefit
from the business combination in which the goodwill arose. Goodwill is allocated to cash-generating
units that represent each business segment.

PUBLISHING RIGHTS
In accordance with IAS 38, publishing rights acquired are capitalised as an intangible asset.

Each acquisition is assessed individually in order to determine the estimated useful life of the publishing
rights. Where the rights are regarded as having a limited useful life, they are amortised through the
income statement. Where the rights are considered to have an indefinite useful life, they are not
amortised. In such cases, annual impairment reviews are carried out, in accordance with IAS 36,

by discounting estimated future cash flows from the individual publishing rights concerned, at an
appropriate discount rate. The value of the publishing rights is then adjusted to its recoverable amount
if required.

No amortisation has been provided on publishing rights as, given the nature of the publications and
track record of the publications, the publishing rights are currently considered to have an indefinite
useful life. Publishing rights are assessed annually for impairment.

WEBSITE DEVELOPMENT COSTS

Website development costs are accounted for in accordance with IAS38. Development costs are
capitalised as intangible assets only to the extent that they lead to the creation of an asset delivering
benefits at least as great as the amount capitalised. All research, maintenance and other development
costs are written off as incurred.

Website development costs are amortised over three years.

IMPAIRMENT OF PROPERTY, PLANT AND EQUIPMENTAND INTANGIBLE ASSETS

At each balance sheet date, the Group reviews the carrying amounts of its property, plant and
equipment and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset, which is
the higher of its fair value less costs to sell and its value in use, is estimated in order to determine the
extent of the impairment loss. Where the asset does not generate cash flows that are independent from
other assets, the Group estimates the recoverable amount of the cash-generating unit ({CGU’) to which
the asset belongs.

Any impairment charge is recognised in the income statement in the year in which it occurs for assets
carried at cost if recoverable amount is less than the carrying value. Where an impairment loss, other
than an impairment loss on goodwill, subsequently reverses due to a change in the original estimate,
the carrying amount of the asset is increased to the revised estimate of its recoverable amount.

INVESTMENTS

Investments are stated at cost less any provision for impairment in value.

PROPERTY, PLANT AND EQUIPMENT
ltems of property, plant and equipment are stated at cost of acquisition or production cost less
accumulated depreciation and impairment losses.

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using the
straightline method, on the following bases:

Fixtures, fittings and equipment - over two to five years
Short leasehold improvements - over the lease term

DEFERRED INCOME
Deferred income is recognised in the accounts in accordance with the Group’s accounting policy for
revenue recognition. It will be credited to the income statement within one year.
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For the period ended 31 January 2008

CURRENT AND DEFERRED TAXATION

Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustments to tax payable in respect of
previous years.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profits (‘temporary differences’) and is accounted for using the balance

sheet liability method.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Where there are
taxable temporary differences arising on subsidiaries, deferred tax liabilities are recognised.

Deferred tax assets are generally recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Where there are deductible
temporary differences arising on subsidiaries, deferred tax assets are recognised only where it is
probable that they will reverse in the foreseeable future and taxable profits will be available against
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient tax profits will be available to allow all or part of the
asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised, based upon tax rates that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax is charged or credited to the income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred tax is also dealt with in equity.

LEASED ASSETS AND OBLIGATIONS

Leases are classified as finance leases when the terms of the lease transfer substantially all the risks
and rewards of ownership to the Group. All other leases are classified as operating leases. For
property leases, the land and building elements are treated separately to determine the appropriate
lease classification.

Finance leases

Assets funded through finance leases are capitalised as property, plant and equipment and
depreciated over their estimated useful lives or the lease term, whichever is shorter. The amount
capitalised is the lower of the fair value of the asset or the present value of the minimum lease
payments during the lease term determined at the inception of the lease. The resulting lease
obligations are included in liabilities. Lease payments are apportioned between finance charges and
reduction of the lease obligation so as to achieve a constant rate of interest on the remaining balance
of the liability. Finance costs on finance leases are charged directly to the income statement.

Operating leases
Assets leased under operating leases are not recorded on the balance sheet. Rental payments are
charged directly to the income statement on a straight-line basis over the lease term.

INVENTORIES
Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in,
first-out (FIFO) method. Inventories relate solely to raw materials.

FINANCIAL INSTRUMENTS
Financial assets and financial liabilities are recognised on the Group's balance sheet when the Group
has become party to the contractual provisions of the instrument.
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For the year ending 31 January 2008

TRADE AND OTHER RECEIVABLES

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method. A provision for impairment is made where there is objective
evidence of impairment (including customers in financial difficulty or seriously in default against
agreed payment terms). There is no material variance between carrying and fair values.

Significant financial difficulties of the trade receivables, probability that the trade receivables will
enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 60
days overdue) are considered indicators that the frade receivable is impaired. The carrying amount of
the asset is reduced through the use of an allowance account, and the amount of the loss is
recognised in the income statement within administrative expenses. When a trade receivable is
uncollectible, it is written off against the allowance account for trade receivables. Subsequent
recoveries of amounts previously written off are credited against ‘administrative expenses’ in the
income statement.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other shortterm
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities on the balance sheet.

TRADE PAYABLES
Trade payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method. There is no material variance between book and fair values.

BORROWINGS

Bank loans and overdrafts are recorded initially at their fair value, net of direct transaction costs and
finance charges which are recognised in the income statement over the term of the instrument. Note
20 provides details of the applicable interest rates. There is no material variance between book and
fair values.

EQUITY INSTRUMENTS

Equity instruments are recorded at the proceeds received, net of direct issue costs
2. FINANCIAL RISK MANAGEMENT

As well as shortterm trade receivables and trade payables, as detailed in notes 13 and 20, that arise
directly from operations, the Group’s financial instruments comprise cash, bank overdraft, bank
borrowings and lease payables. The fair values of these instruments are not materially different to
their book values. The objective of holding financial instruments is to raise finance for the Group’s
operations and manage related risks. The Group's activities expose the Group to a number of risks
including interest rate risk, credit risk and liquidity risk. The Group manages these risks by regularly
monitoring the business and providing ongoing forecasts of the impact on the business.

LIQUIDITY RISK

The Group closely monitors its access to bank and other credit facilities in comparison to its
outstanding commitments to ensure it has sufficient funds to meet its obligations as they fall due. The
Group finance function produces regular forecasts that estimate the cash inflows and outflows for the
next 12 months, so that management can ensure that sufficient financing is in place as it is required.
The Group's objective is to maintain a balance between continuity of funding and flexibility through
the use of bank overdrafts, bank loan and finance leases.
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Notes fo the financial statements
For the period ended 31 January 2008

2. FINANCIAL RISK MANAGEMENT (continued)
MATURITY ANALYSIS

The table below analyses the Group's financial liabilities based on amounts outstanding at the
balance sheet date up to maturity date:

Between
Less than 6 6 months Between 1 Over 5

months and 1 year and 5 years  years Totdl
MATURITY ANALYSIS £ £ £ £ £
GROUP
Overdrafts 97,976 - - - 97,976
Bank loans 57,051 57,052 153,095 - 267,198
HP and finance leases 21,793 21,794 22,498 - 66,085
Trade and other payables 1,033,871 - - - 1,033,871
Total liabilities 1,210,691 78,846 175,593 - 1,465,130
COMPANY
Overdrafts 88,221 - - - 88,221
Bank loans 41,667 41,666 153,095 - 236,428
HP and finance leases 21,793 21,794 22,498 - 66,085
Trade and other payables 522,075 - - - 522,075
Total liabilities 673,756 63,460 175,593 - 912,809

The Group would normally expect that sufficient cash is generated in the operating cycle to meet the
contractual cash flows through effective cash management.

INTEREST RATE RISK

The Group's interest rate exposure arises mainly from its interest-bearing borrowings. Contractual
agreements entered into at floating rates expose the entity to cash flow risk, while fixed-rate
borrowings expose the entity to fair value risk.

The next table shows the Group’s and Company’s financial assets and liabilities split by those
bearing fixed and floating rates and those that are non-interest bearing:

The Group regularly reviews its funding arrangements to ensure they are competitive with the
marketplace.
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Notes to the financial statements
For the period ended 31 January 2008

2. FINANCIAL RISK MANAGEMENT (continued)
31 January 2008

Fixed Floating Non-interest Total Total

rate rate bearing asset liability

GROUP £ £ £ £ £
Trade and other
receivables - 21,139 1,081,558 1,102,697 -
Total assets - 21,139 1,081,558 1,102,697 -
Overdrafts - 97,976 - - 97,976
Bank loans - 267,198 - - 267,198
HP and finance leases 66,085 - - - 66,085
Trade and other payables - - 1,033,871 - 1,033,871
Total liabilities 66,085 365,174 1,033,871 - 1,465,130

Fixed Floating Non-interest Total Total

rate rate bearing asset liability
COMPANY £ £ £ £ £
Subsidiary undertaking loans - - 615,959 615,959 -
Trade and other receivables - 21,139 529,683 550,822 -
Total assets - 21,139 1,145,642 1,166,781 -
Overdrafts - 88,221 - - 88,221
Bank loans - 236,428 - - 236,428
HP and finance leases 66,085 - - - 66,085
Trade and other payables - - 522,075 - 522,075
Total liabilities 66,085 324,649 522,075 - 912,809
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Notes fo the financial statements

2. FINANCIAL RISK MANAGEMENT (continued)

6 February 2007

For the period ended 31 January 2008

Fixed Floating Non-interest Total Total
rate rate bearing asset liability
GROUP £ £ £ £ £
Cash 181,092 — 181,092 —
Trade and other receivables - 57,589 470,148 527,737 -
Total assets - 238,681 470,148 708,829 -
Bank loans - 61,539 - - 61,539
HP and finance leases 89,213 - - - 89,213
Trade and other payables - - 733,903 - 733,903
Total liabilities 89,213 61,539 733,903 - 884,655
Fixed Floating Non-interest Total Total
rate rate bearing asset liability
COMPANY £ £ £ £ £
Cash — 36,025 — 36,025
Subsidiary undertaking loans - - 951,765 951,765 -
Trade and other receivables - 57,589 157,127 214,716 -
Total assets - 93,614 1,108,892 1,202,506 -
HP and finance leases 89,213 - - - 89,213
Trade and other payables - - 299,101 - 299,101
Total liabilities 89,213 — 299,101 - 388,314

CREDIT RISK EXPOSURE

Credit risk predominantly arises from trade receivables, cash and cash equivalents and deposits
with banks. Credit risk is managed on a Group basis. External credit checks are obtained for larger
customers. In addition, the credit quality of each customer is assessed internally before accepting
any terms of trade. Internal procedures take info account customers’ financial position, their
reputation in the industry and past trading experience. As a result, the group’s exposure to bad

debts is not significant.

FINANCIAL ASSETS Group
2008 2007
£ £
Trade and other receivables 1,125,265 579,338
Estimated irrecoverable
amounts 22,568 51,100

Company
2008 2007
£ £
559,780 243,040
8,958 28,324

ReporT & AccounTts 2008

VITESSE MEDIA Plc 33



031_038_ReportsAccounts2008 28/7/08 17:55 Page 34 $

Notes to the financial statements
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2. FINANCIAL RISK MANAGEMENT (continued)

The maximum exposure is the carrying amount as disclosed in note 13. The average credit period
taken on the sale of goods is 46 days. The allowance for estimated irrecoverable amounts has been
made based upon the knowledge of the financial circumstances of individual trade receivables at
the balance sheet date. The Group holds no collateral against these receivables at the balance sheet
date.

The following table provides an analysis of trade and other receivables that were past due at 31
January 2008 and 6 February 2007 but against which no provision has been made. The Group
believes that the balances are ultimately recoverable based on a review of past payment history and
the current financial status of the customers.

Group Company
2008 2007 2008 2007
£ £ £ £
Up to 3 months 690,470 351,266 291,463 161,283
3 to 6 months 99,356 40,396 39,298 12,807
789,826 391,662 330,761 _ 174,090

CAPITAL RISK MANAGEMENT
The Group's objectives when managing capital are to safeguard the Group's ability to continue as

a going concern in order to provide returns for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust
the capital structure, the Group may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce debt.

The Group's policy is not to use forward contracts and therefore none were outstanding at the

year end (2007: £nil). The Group has no foreign currency exposures at 31 January 2008 and
on 6 February 2007 so no numerical disclosures have been provided.

3. BUSINESS AND GEOGRAPHICAL SEGMENTS

For management purposes, the Group is currently organised info three operating divisions: Online,
Print Publishing and Events. These divisions are the basis on which the Group reports its primary
segment information.

Principal activities are as follows:

Online — Provision of online and digital services for our client and reader base

Print Publishing — Provision of regular publications through our leading brands

Events — Utilising our publishing rights to run events including awards, conferences and seminars,
plus a limited number of events on behalf of third parties.

Segment information about these businesses is presented below.
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3. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

Period ended 31 January 2008

Print
Online  Publishing Events  Consolidated
£ £ £ £
REVENUE
External sales — continuing 917,391 1,460,166 1,252,249 3,629,806
External sales — acquired 182,041 1,022,901 105,100 1,310,042
Total revenue 1,099,432 2,483,067 1,357,349 4,939,848

There are no inter-segmental sales

GROSS PROFIT
Segment result — continuing 897,349 979,694 648,540 2,525,583

Segment result — acquired 167,328 597,400 (10,972) 753,756
Total segment result 1,064,677 1,577,094 637,568 3,279,339
Unallocated corporate expenses (3,364,969)
Loss from operations (85,630)
Investment income 4,900
Finance costs (17,348)
Loss before tax (98,078)
Tax -
Loss for the period (98,078)

Due to the integration of the Group's segments, it is not possible to provide segmental balance sheet
analysis. The senior management of the Group do not rely upon such information in analysing the
business.
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3. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

Period ended 6 February 2007

Online  Publishing Events Consolidated
£ £ £ £

REVENUE
External sales 695,789 1,539,748 1,029,575 3,265,112
Total revenue 695,789 1,539,748 1,029,575 3,265,112
RESULT
Segment result 666,029 991,680 458,792 2,116,501
Unallocated corporate expenses (2,447,131)
Loss from operations (330,630)
Investment income 1,436
Finance costs (10,434)
Loss before tax (339,628)
Tax -
Loss for the period (339,628)
GEOGRAPHICAL SEGMENTS

The Group’s operations are predominantly located in the United Kingdom and, as such, the Group
does not perceive there to be a secondary reporting segment.

4. OPERATING LOSS

Operating loss has been arrived at affer charging (crediting) the following items within
administration expenses:

2008 2007

£ £

Impairment of publishing rights 2,405 -
Depreciation of property, plant and equipment

- owned assets 44,349 42,247

- leased assets 25,880 12,259

Amortisation of website development costs 31,368 31,241

Operating lease rentals in respect of land and buildings 88,613 110,220

Share-based payment 5,435 10,012
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4. OPERATING LOSS (continued)

AUDITOR’S REMUNERATION
During the period, the following services were obtained from the Group’s auditor at cost as detailed

below:

2008 2007

£ £

Audit services
- Fees payable to Company auditor for the audit 17,555 22,500
of parent Company and consolidated accounts
Non-audit services
Fees payable to the Company’s auditor and its associates for other services:
- The audit of Company’s subsidiaries pursuant to legislation 40,000 3,000
- Other services pursuant to legislation - -
- Tax compliance and advisory services - 4,800

The disclosure of auditor’s remuneration for the period ended 31 January 2008 stated above relates
to the Company’s auditor, Baker Tilly UK Audit LLP. Amounts paid in respect of the current year are
due to Baker Tilly UK Audit LLP and its associates. Amounts paid in the previous year were due to
Baker Tilly, the predecessor firm.

5. STAFF COSTS

ReporT & AccounTts 2008

2008 2007
£ £
Staff costs - wages and salaries 1,931,802 1,373,313
- social security costs 210,296 154,533
- share-based payment 5,435 10,012
2,147,533 1,537,858
Number Number
2008 2007
Average monthly number of persons (including Directors and
parttime employees) employed by the Group
Senior management 8 7
Finance and administration 3 2
Editorial / Design / Events 24 19
Marketing and sales 26 23
61 51
6. DIRECTORS’ REMUNERATION
2008 2007
£ £
Directors’ remuneration 401,092 341,756

VITESSE MEDIA PLC
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6. DIRECTORS’ REMUNERATION (continued)

2008 2007
£ £

Emoluments for qualifying services
ESM Williams 95,000 89,167
C Broadbent 73,501 68,314
L Copeland 65,000 61,398
AS Brode 15,360 15,360
C Ingram 15,000 15,000
PRT Williams 14,731 15,492
K Kingwill (appointed 13 December 2006) 90,000 12,000
N Baker (appointed 12 July 2007) 32,500 -
CJ Hall (resigned 7 July 2006) - 65,025
Directors’ remuneration 401,092 341,756

No pension payments are made on behalf of any of the Directors.

SHARE OPTION SCHEME
DIRECTORS’ INTERESTS IN SHARE OPTIONS

The interests of the Directors in share options of the Company are set out in the table below

6 Feb 31 Jan Exercise
2007 Granted Exercised 2008 price
Number Number Number Number  pence Exercisable period

Chris Broadbent 5,000 - - 5,000 14.0 8/11/2005t07/11/2012
10,000 - - 10,000 14.5 31/07/2006 to 30/07/2013
2,000 - - 2,000 32.0 30/04/2007 to 29/04/2014
50,000 - - 50,000 30.5 16/05/2008 to 15/05/2015
50,000 - - 50,000 24.5 2/6/2009 to 1/6/2016
- 100,000 - 100,000 22.5 1/3/2010 to 28/2/2017
117,000 100,000 -217,000
Leslie Copeland 119,394 - -119,394 12.56 23/01/05 to 24/01/2011
100,000 - - 100,000 14.5 14/08/2006 to 13/08/2013

30,000 - - 30,000 32.0 30/04/07 to 29/04/14
50,000 - - 50,000 30.5 16/05/08 to 15/05/15
50,000 - - 50,000 24.5 2/6/09 to 1/6/2016
- 100,000 - 100,000 22.5 1/3/2010 to 28/2/2017
349,394 100,000 - 449,394
Niki Baker - 100,000 - 100,000 22.5 1/3/2010 to 28/2/2017
- 100,000 - 100,000
Andrew Brode 20,833 - - 20,833 30.0 1/2/2001 to 31/1/2011
20,833 - - 20,833

On 28 February 2008, additional share options of 300,000 shares at 30.5p were granted to
Directors.
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7. NET FINANCE COSTS

2008 2007
£ £
Bank interest receivable 4,900 1,436
Less:
Interest payable on bank loan and overdrafts 9,510 4,575
Hire purchase interest 7,838 5,859
17,348 10,434
Net finance costs (12,448) (8,998)
8. TAXATION
2008 2007
£ £
(a)  Current taxation

UK corporation tax

Corporation tax is calculated at 30% (2007: 30%) of the estimated assessable profit for the
period.

(b)  The charge for the period can be reconciled to the profit per the income statement as follows:

2008 2007
£ £
Factors affecting tax charge for the period:
Loss before taxation (98,078) (339,628)
Loss before taxation multiplied by the standard rate
of corporation tax in the UK of 30% (2007: 30%) (29,423) (101,890)
Effects of:
Employee share plans 400 -
Other expenses not deductible for tax purposes 2,244 5,724
Tax losses in period carried forward 30,220 100,612
Provisions adjustments (3,441) _
Other timing differences _ (4,446)
Current tax charge for the period _ _
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Notes to the financial statements
For the period ended 31 January 2008

9. EARNINGS PER SHARE
(a) Basic
Basic earnings per share is calculated by dividing the profit attributable to equity holders of

the Company by the weighted average number of ordinary shares in issue during the period,
excluding ordinary shares purchased by the Company and held as treasury shares (Note 16).

2008 2007

£ £

Loss attributable to equity holders of the Company (98,078) (339,628)
Weighted average number of ordinary

shares in issue 21,812,906 17,472,652

Basic and diluted earnings per share (pence per share) (0.45p) (1.95p)

(b) Diluted

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive potential ordinary shares. The Company has
one category of dilutive potential ordinary shares: share options. The Company has made a loss
and the potential share options are therefore anti-dilutive.
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10. INTANGIBLE ASSETS
GROUP Website
development  Publishing
costs Rights Sub-total Goodwill Total
£ £ £ £ £
COST
At 1 February 2006 224,230 664,913 889,143 152,332 1,041,475
Additions 12,075 625,807 637,882 461,827 1,099,709
6 February 2007 236,305 1,290,720 1,527,025 614,159 2,141,184
Additions 79,190 525,093 604,283 560,866 1,165,149
Acquired with subsidiary 51,330 - 51,330 - 51,330
Disposals (83,400) - (83,400) - (83,400)
31 January 2008 283,425 1,815,813 2,099,238 1,175,025 3,274,263
AMORTISATION
AND IMPAIRMENT
At 1 February 2006 153,889 433,408 587,297 2,193 589,490
Amortisation charge
for the period 31,241 - 31,241 - 31,241
6 February 2007 185,130 433,408 618,538 2,193 620,731
Amortisation charge
for the period 31,368 2,405 33,773 - 33,773
Disposals (83,400) - (83,400) - (83,400)
31 January 2008 133,098 435,813 568,911 2,193 571,104
NET BOOK VALUE
31 January 2008 150,327 1,380,000 1,530,327 1,172,832 2,703,159
6 February 2007 51,175 857,312 908,487 611,966 1,520,453
1 February 2006 70,341 231,505 301,846 150,139 451,985
10. INTANGIBLE ASSETS (continued)
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COMPANY Website
development Publishing
costs Rights Sub-total Goodwill Total
£ £ £ £ £
COST
At 1 February 2006 162,000 646,001 808,001 108,476 916,477
Additions 12,075 625,807 637,882 _ 637,882
6 February 2007 174,075 1,271,808 1,445,883 108,476 1,554,359
Additions 70,690 _ 70,690 _ 70,690
Disposals (83,400) - (83,400) (83,400)
31 January 2008 161,365 1,271,808 1433,173 108,476 1,541,649
AMORTISATION
AND IMPAIRMENT
As at 1 February 2006 92,608 433,408 526,016 _ 526,016
Amortisation charge
for the period 30,783 - 30,783 - 30,783
6 February 2007 123,391 433,408 556,799 _ 556,799
Amortisation charge
for the period 24,864 _ 24,864 _ 24,864
Disposals (83,400) _ (83,400) _ (83,400)
31 January 2008 64,855 433,408 498,263 _ 498,263
NET BOOK VALUE
31 January 2008 96,510 838,400 934,910 108,476 1,043,386
6 February 2007 50,684 838,400 889,084 108,476 997,560
1 February 2006 69,392 212,593 281,985 108,476 390,461
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10. INTANGIBLE ASSETS (continued)

GOODWILL
Group Company
2008 2007 2008 2007
£ £ £ £
Investor AllStars 108,476 108,476 108,476 108,476
Growth Company
Investor Limited 41,663 41,663 _ _
M&A Deals Limited 461,827 461,827 _ _
Information Age Media
Limited 560,866 _ _ _
1,172,832 611,966 108,476 108,476

The Group tests goodwill annually for impairment, or more frequently if there are indications that
goodwill might be impaired.

The recoverable amounts of the CGUs are determined from value in use calculations. The key
assumptions for the value in use calculations are those regarding the discount rates, growth rates
and direct costs during the period. Management estimates discount rates using pre-tax rates that
reflect current market assessments of the time value of money and the risks specific to the CGUs. The
growth rates are based on a combination of industry growth forecasts and specific business plans
for each CGU. Changes in direct costs are based on past practices and expectations of future
changes.

The Group prepares cash flow forecasts derived from the most recent financial budgets approved by
management for a maximum of five years and extrapolates cash flows for the relevant period based
on the estimated growth for each CGU.

The rate used to discount the forecast cash flows for each of the CGUs was 8% and growth rates
are assumed to be an average of industry expected growth rates which range from 5% to 15%.
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11. PROPERTY, PLANT AND EQUIPMENT

GROUP Short Fixtures,
leasehold fittings &
improvements equipment Total
£ £ £

COST
At 1 February 2006 66,746 241,556 308,302
Additions 22,652 95,398 118,050
Acquired with subsidiary B 23,610 23,610
Disposal _ (6,083) (6,083)
6 February 2007 89,398 354,481 443,879
Additions _ 68,565 68,565
Acquired with subsidiary B 20,423 20,423
Disposals _ (117,640) (117,640)
31 January 2008 89,398 325,829 415,227
DEPRECIATION
1 February 2006 53,804 151,503 205,307
Charge for the period 13,996 40,510 54,506
Disposals _ (6,073) (6,073)
6 February 2007 67,800 185,940 253,740
Charge for the period 4,530 65,703 70,233
Disposals _ (117,640) (117,640)
31 January 2008 72,330 134,003 206,333
NET BOOK VALUE
31 January 2008 17,068 191,826 208,894
6 February 2007 21,598 168,541 190,139

1 February 2006 12,942 90,053 102,955

The net book value of fixtures, fittings and equipment includes £93,321 (2007: £109,769) of
assets held under hire purchase and finance lease agreements.
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11. PROPERTY, PLANT AND EQUIPMENT (continued)

COMPANY Short Fixtures,
leasehold fittings &
improvements equipment Totdl
£ £ £

COST
At 1 February 2006 66,746 153,846 220,592
Additions 22,652 94,532 117,184
Disposal - (6,073) (6,073)
6 February 2007 89,398 242,305 331,703
Additions - 66,761 66,761
Disposals - (117,640) (117,640)
31 January 2008 89,398 191,426 280,824
DEPRECIATION
At 1 February 2006 53,804 73,633 127,437
Charge for the period 13,996 24,489 38,485
Disposals - (6,073) (6,073)
6 February 2007 67,800 92,049 159,849
Charge for the period 4,530 44,802 49,332
Disposals - (117,638) (117,638)
31 January 2008 72,330 19,213 91,543

NET BOOK VALUE

31 January 2008 17,068 172,213 189,281
6 February 2007 21,598 150,256 171,854

1 February 2006 12,942 80,213 93,155

The net book value of fixtures, fittings and equipment includes £93,321 (2007: £109,769) of
assets held under finance lease agreements.
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12. INVESTMENTS

Subsidiary undertakings

COMPANY Shares Loan Total
£ £ £

COST

At 1 February 2006 109,183 1,391,646 1,500,829

Increase in loan in period - 156,900 156,900

Additions 36,288 _ 36,288

6 February 2007 145,471 1,548,546 1,694,017

Decrease in loan in period - (335,806) (335,806)

Additions 768,371 _ 768,371

31 January 2008 913,842 1,212,740 2,126,582

AMOUNTS WRITTEN OFF:

1 February 2006, 6 February 2007

and 31 January 2008 B (596,781) (596,781

NET BOOK VALUE

31 January 2008 913,842 615,959 1,529,801

6 February 2007 145,471 951,765 1,097,236

31 January 2006 109,183 794,865 904,048

The Company holds 100% of the issued share and voting rights capital of the following subsidiary
undertakings which have been included in the consolidated accounts. All subsidiaries are
incorporated in England and Wales:

COMPANY PRINCIPAL ACTIVITY

M&A Deals Ltd Monthly publication for investors and advisers

Growth Company Investor Ltd Online & print publishing for investors and entrepreneurs
Information Age Media Ltd Monthly publication for IT professionals

BUSINESS COMBINATIONS

On 8 November 2007, the Group acquired 100% of Information Age Media Limited (formerly
Infoconomy Ltd) for a consideration of £735,689 satisfied by cash and shares. The acquired
business contributed revenues of £342,988 and net loss of £25,718 to the Group for ?Le period
from 8 November 2007 to 31 January 2008.

Due to the synergies of this acquisition, it is not practical to estimate historic revenue and profit
impacts of this acquisition for a full trading period to 31 January 2008. For the pre-acquisition

period from 1February 2007 to 31 October 2007, Information Age Media Ltd had revenues of
£1,164,252 and an operating loss of £94,307.
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12. INVESTMENTS (continued)

Details of net assets acquired and goodwill are as follows:

Purchase consideration: £
— Cash paid 522,138
— Direct costs relating to the acquisition 32,683
— Fair value of shares issued (577,163 shares issued) 213,550
Total purchase consideration 768,371
Fair value of net assets acquired (207,505)
Goodwill 560,866

The fair value of the shares issued was based on the published share price (8 November 2007).
The goodwill is attributable to the synergies that are expected to arise in the post-acquisition period.

The assets and liabilities as of 1 November 2007 arising from the acquisition are as follows:

Fair Acquiree’s
valve carrying amount
£ £
Bank overdraft (123,469) (123,469)
Property, plant and equipment (Note 11) 20,423 20,423
Website development
(included in intangibles) (Note 10) 51,330 51,330
Publishing rights (included in intangibles) (Note 10) 525,093 _
Trade and other receivables 285,845 285,845
Trade and other payables (404,691) (404,691)
Deferred tax liability on recognition of
publishing rights (147,026) _
Net assets/(liabilities) acquired 207,505 (170,562)
Purchase consideration seftled in cash 522,138
Direct costs 32,683
Total cash consideration 554,821
Overdratft in subsidiary acquired 123,469
Cash outflow on acquisition 678,290

On the date of the acquisition, Information Age Media Limited had internally generated intangible
assets with a fair value of £525,093
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13. TRADE AND OTHER RECEIVABLES

Group Company
2008 2007 2008 2007
£ £ £ £
Trade receivables 1,037,599 429,666 515,953 127,502
Other receivables 43,959 40,482 13,730 29,625
Prepayments and accrued income 165,981 114,136 52,720 51,439
Deposits - 36,450 - 36,450

1,247,539 620,734 582,403 245,016

Due in more than one year:
Deposits 21,139 21,139 21,139 21,139

21,139 21,139 21,139 21,139

The Group's financial assets are fairly short term in nature. In the opinion of the Directors, the book
values equate fo their fair value.

14. INVENTORIES

Group Company
2008 2007 2008 2007
£ £ £ £
Raw materials 16,996 - - -
16,996 - - -

The amount of inventories recognised as an expense and charged to cost of sales for the 52 weeks
and 6 days to 31 January 2008 was £5,468 (2007: nil).

15. CASH AND CASH EQUIVALENTS

Group Company
2008 2007 2008 2007
£ £ £ £
Cash at bank and on hand - 106,092 - 36,025
Shortterm bank deposits - 75,000 - -
- 181,092 - 36,025

Cash, cash equivalents and bank overdrafts include the following for the purposes of the cash
flow statement:

Group Company
2008 2007 2008 2007
£ £ £ £
Cash and cash equivalents - 181,092 - 36,025
Bank overdrafts (Note 20) (97,976) - (88,221) -
(97,976) 181,092 (88,221) 36,025

Cash and cash equivalents (which are presented as a single class of assets on the face of the
balance sheet) comprise cash at bank and other shortterm highly liquid investments with a maturity
of three months or less.
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16. CALLED UP SHARE CAPITAL

Group Company
2008 2007 2008 2007
£ £ £ £
Authorised:
25,000,000 Ordinary
shares of 10p each 2,500,000 2,500,000 2,500,000 2,500,000
Number of Share Share
shares capital premium Total
£ £ £
Issued and fully paid
Ordinary shares of 10p each
As at 1 February 2006 15,947,503 1,594,750 1,333,437 2,928,187
Shares issued 4,961,411 496,141 561,360 1,057,501
Issue costs - - (49,868) (49,868
As at 6 February 2007 20,908,914 2,090,891 1,844,929 3,935,820
Shares issued 3,596,663 359,667 605,422 965,089
Issue costs - - (80,860) (80,860)
As at 31 January 2008 24,505,577 2,450,558 2,369,491 4,820,049

Shares issued during the period to raise additional financing for the acquisition of Information Age

Ltd.

The Company has granted options, which remain exercisable, to subscribe for ordinary shares of
10p each, as follows:
Number of shares for
which rights are
exercisable

Subscription
Period within which

ReporT & AccounTts 2008

price

Grant date per share  options are exercisable 31.01.08 06.02.07
31.05.00 50p 30.05.2003 - 30.05.2010 26,000 26,000
11.07.00 12.56p 23.01.2002 - 24.01.2011 119,394 119,394
31.01.01 30p 01.02.2001 -31.01.2011 20,833 20,833
23.01.01 12.56p 03.10.2001 -22.01.2011 64,394 64,394
25.01.01 12.56p 03.10.2001 -24.01.2011 119,394 119,394
31.01.01 40.5p 03.10.2001 - 30.01.2011 6,000 6,000
31.01.01 40.5p 31.01.2005-31.01.2011 41,973 41,973
26.09.01 26.5p 03.10.2001 - 25.09.2011 1,500 1,500
03.10.01 30p 03.10.2001 -02.10.2008 83,333 83,333
08.11.02 14p 08.11.2002 -07.11.2012 5,000 5,000
08.11.02 14p 08.11.2005-07.11.2012 35,000 47,500
31.07.03 14.5p 31.07.2006 - 30.07.2013 25,000 30,000
14.08.03 14.5p 14.08.2006 - 13.08.2013 100,000 100,000
18.08.03 14.5p 18.08.2006 - 17.08.2013 10,000 10,000
31.07.03 14.5p 31.07.2003 - 30.07 2013 5,000 5,000
30.04.04 32p 30.04.2007 - 29.04.2014 37,000 39,000
05.10.04 24.5p 05.10.2007 - 04.10.2014 - -
16.05.05 30.5p 16.05.2008 - 15.05.2015 100,000 100,000
17.10.05 22.5p 17.10.2008 - 17.10.2015 25,000 25,000
02.06.06 24.5p 02.06.2009 - 01.06.2016 120,000 120,000
28.02.07 22.5p 01.03.2010-28.02.2017 445,000

1,389,821 964,321
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17. EQUITY-SETTLED SHARE OPTION SCHEMES

For details of share option schemes in place during the period, see note 16.
Details of the number of share options and the weighted average exercise price (WAEP) during the
period are as follows:

2008 2007
No. WAEP No. WAEP
(pence) (pence)
Outstanding at the beginning
of the period 964,321 21.8p 1,027,759 21.4p
Granted during the period 445,000 22.5p 120,000 24.5p
Exercised during the period (19,500) 16p (183,438) 22.3p
Outstanding at the end
of the period 1,389,821 23.6p 964,321 21.8p
Exercisable at the end
of the period 699,821 23.2p 682,321 22.7p

The market price of the Company’s shares on 31 January 2008 was 37p (2007: 24.5p).

The range of exercise price during the period was between 12.56p and 50p. The share price at the
date of exercise for share options exercised during the period was 37p.

The fair values were calculated using the Black-Scholes valuation method. The inputs to the model
were as follows:

2008 2007
Weighted average share price (pence) 23 25
Expected volatility (%) 131 58
Expected life (years) 10 10
Risk-free rate (%) 4.79 4.55
Dividend yield (%) 0 0
Vesting condition (%) 37 30

Expected volatility was determined by calculating the historic volatility of the Group’s share price
over the period since flotation.

The weighted average remaining contractual life is 6 years (2007: 5.6 years).

The charge for the period for options granted was £5,435, which is included in administrative
expenses. Fair value of the options granted during the year was £9,360.

On 28 February 2008, additional share options of 365,000 shares at an exercise price of 30.5p
were granted.

Options granted have a vesting period of three years. The exercise of options will normally be
conditional on the holder being in the Group’s employment at the end of the vesting period.

ReporT & AccounTts 2008



051_053_ReportsAccounts2008 28/7/08 17:58 Page 51 $

Notes fo the financial statements
For the period ended 31 January 2008

18. BANK OVERDRAFTS AND LOANS

Group Company
2008 2007 2008 2007
£ £ £ £
Bank overdrafts 97,976 - 88,221 -
Bank loans 267,198 61,539 236,428 -
365,174 61,539 324,649 -
Disclosed within current liabilities 212,079 30,770 171,554 -
Disclosed as non-current liabilities 153,095 30,769 153,095 -
The borrowings are repayable as follows:
On demand or within one year 212,079 30,770 171,554 -
In the second to fifth years inclusive 153,095 30,769 153,095 -
365,174 61,539 324,649 -
Less: Amount due for settlement
within 12 months (shown under
current liabilities) 212,079 30,770 171,554 -
Amount due for settlement after
12 months 153,095 30,769 153,095 -

Bank overdrafts and loans are arranged at floating rates, exposing the Group to cash flow interest
rate risk.

The weighted average interest rates paid were as follows:

2008 2007

% %

Bank overdrafts 8.23 7.21
Bank loans 8.08 7.20

The Directors estimate the fair value of the Group’s borrowings as follows:

2008 2007
£ £
Bank loans 240,367 56,691

Sensitivity analysis on the level of interest rates has not been undertaken as the Directors believe that
any increase/decrease in inferest rates during the current and previous year would have had no
material impact on the level of interest payable.
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18. BANK OVERDRAFTS AND LOANS (continued)

The other principal features of the Group’s borrowings are as follows:

()  Bank overdrafts are repayable on demand. Overdrafts have been secured by a debenture
over the Group's assets. The average effective interest rate on bank overdrafts approximates
to 8.04 per cent (2007: 7.21 per cent) per annum and is determined based on 2.5 per cent
plus Lloyds TSB bank base rate.

(i)  The Group has two bank loans:

(@) A loan of £236,428. The loan was taken out on 5 December 2007 . Equal monthly
repayments commenced on 5 December 2007 and will continue until 5 November
2010. The loan is secured by a debenture over Group assets dated 21 November
2007. The loan carries an interest rate at 2.5 per cent above Lloyds TSB bank base
rate.

(b) A small business loan of £30,770 (2007: £61,539). The loan was taken out on 20
December 2001. Repayments commenced on 27 December 2001 and will continue
until 27 January 2009. The loan is secured by a debenture over the Group’s assets
dated 17 July 2007. The loan carries an interest rate at 2.5 per cent above Lloyds TSB
bank base rate.

At 31 January 2008, the Group has available £2,024 (2007: £100,000) of undrawn committed
borrowing facilities, in respect of which all conditions precedent have been met.

19. NET OBLIGATIONS UNDER FINANCE LEASES

GROUP AND COMPANY Minimum lease payments
Amounts payable under finance leases 2008 2007
£ £

Within one year 52,544 51,149
In the second to fifth years inclusive 27,548 53,823
80,092 104,972

Less: future finance charges (14,007)  (15,759)
Present value of lease obligations 66,085 89,213

Less: Amount due to settlement within 12
months (shown under current liabilities) 43,587 43,550

Amount due to settlement after 12 months 22,498 45,663

Net obligations under finance leases contracts are secured on the assets concerned.
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20. TRADE AND OTHER PAYABLES

Group Company

2008 2007 2008 2007
£ £ £ £

Amounts falling due within one year:
Trade payables 614,222 375,228 363,871 171,281
Taxation and social security 210,121 143,224 67,088 26,354
Other payables 105,051 59,825 17,036 7,000
Accruals 314,598 298,850 141,168 120,820
Deferred income 608,332 530,157 130,585 128,057

1,852,324 1,407,284 719,748 453,512

The Group’s financial liabilities are fairly short term in nature. In the opinion of the directors the
book values equate to their fair value.

21. DEFERRED TAX

The following are the major deferred tax liabilities and assets recognised by the Group and
movements thereon during the current and prior reporting period.

Business

combination Total

£ £

At 1 February 2007 - -
Charge to income - -
Charge to equity - -
At 1 February 2008 - -
Charge (credit) to income - -
Charge to goodwill 147,026 147,026
At 31 January 2008 147,026 147,026

At the balance sheet date, the Group has unused tax losses of £4,495,440 (2007: £2,728,246)
available for offset against future profits. No deferred tax asset has been recognised in respect of
this amount due to the unpredictability of future profit streams.

At the balance sheet date, the aggregate amount of temporary differences associated with
undistributed earnings of subsidiaries for which deferred tax liabilities have not been recognised
was £37,439 (2007: £11,411). No liability has been recognised in respect of these differences
because the Group is in a position to control the timing of the reversal of the temporary differences
and it is probable that such differences will not reverse in the foreseeable future.

Temporary differences arising in connection with interests in associates and joint ventures are
insignificant.
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22. NOTES TO THE CASH FLOW STATEMENT

Group Company
2008 2007 2008 2007
£ £ £ £

Loss before taxation (98,078) (339,628 (660,251 (426,673)
Adjustments for:
Interest received (4,900) (1,43¢) (2,903) -
Interest paid 17,348 10,434 12,344 5,925
Amortisation 2,405 - - -
Depreciation of property,
plant and equipment 101,601 85,747 74,196 69,268
Operating cash flows before
movements in working capital 18,376 (244,883) (576,614) (351,480)
Share option costs 5,435 10,012 5,435 10,012
(Increase) in inventories 6,251 - - -
(Increase) in receivables (357,478) (57,123) (337,387) (125,503)
Increase/(decrease) in payables 40,349 (239,447) 266,236 222,656
Cash generated by operations (287,067) (531,441) (642,330) (244,315)
Interest paid (17,348) (10,434 (12,344 (5,925)
NET CASH FROM
OPERATINGACTIVITIES (304,415)  (541,875)  (654,674) (250,240)

Additions to fixtures and equipment during the period amounting to £21,691 were financed by new
finance leases.

23. RECONCILIATION OF NET CASH FLOW TO MOVEMENTS IN NET FUNDS AND ANALYSIS OF

NET FUNDS

GROUP At 7 Feb Cash Exchange At 31 Jan
2007 flow movement 2008
£ £ £ £
Cash in hand and at bank 181,092 (181,092) - -
Overdrafts - (57,976 - (97,976)
181,092 (279,068) - (97,976)
COMPANY At 7 Feb Cash Exchange At 31 Jan
2007 flow movement 2008
£ £ £ £
Cash in hand and at bank 36,025 (36,025) - -
Overdrafts - (88,221) - (88,221)
36,025 (124,246) - (88,221)
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24. OPERATING LEASE COMMITMENTS

Total of future minimum operating lease payments under non-cancellable operating leases:

Group Company
2008 2007 2008 2007
Land and buildings
Less than one year 78,228 92,117 66,158 66,158
Between one and two years 61,088 72,231 61,088 61,088
Between two and five years 104,573 119,611 _ _
243,889 283,959 127,246 127,246

25. CAPITAL COMMITMENTS

Amounts contracted for but not provided in the financial statements amounted to £Nil (2007: £Nil)
26. RELATED PARTY TRANSACTIONS

GROUP

ULTIMATE CONTROLLING PARTY
There is no ultimate controlling party.

KEY MANAGEMENT COMPENSATION
The key management staff are considered to be the Directors, and their remuneration is:

Directors’ remuneration £401,092 (2007:£341,756)
Share-based payments £3,664 (2007: £8,343)

RELATED TRANSACTIONS

Fees for professional services totalling £8,788 (2007: £10,249) were paid to Tudor Myles Ventures
Ltd, a company controlled by Mr PRT Williams, a Director of Vitesse Media Plc. The amount owed
to Tudor Myles Ventures Ltd at 6 February 2008 was £949 (2007: £1,596).

Fees for professional services totalling £15,000 (2007: £15,000) were payable to IM Management
Ltd, a Company in which Mr C Ingram, a Director of Vitesse Media Plc, has a controlling interest.
The amount owed to IM Management Ltd at é February 2008 was £15,000 (2007: £15,000).
COMPANY

TRANSACTIONS WITH SUBSIDIARIES

There were no transactions with subsidiary companies during the period ending 31 January 2008

or comparative periods.

Long-term loans with subsidiary companies

2008 2007
£ £
Growth Company Investor Ltd 141,504 582,594
M&A Deals Ltd 435,509 369,171
Information Age Media Ltd 38,946 -
Total 615,959 951,765
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27. EXPLANATION OF TRANSITION TO IFRS

This is the first year that the Company has presented its financial statements under IFRS. The
following disclosures are required in the year to transition to IFRS. The last financial statements
under UK GAAP were for the period ended 6 February 2007 and the date of transition to IFRS

was therefore 1 February 2006.

Firsttime adoption of IFRS

IFRS 1 ‘Firsttime Adoption of International Financial Reporting Standards’ allows companies
adopting IFRS for the first time to take certain exemptions from the full requirements of IFRS in the
year of transition (i.e. the period to é February 2007).

The Group has elected to take the following key exemptions:

(i) IFRS 3 — Business combinations

The Group has elected not to apply IFRS 3 ‘Business Combinations’ retrospectively to acquisitions
that took place before the date of transition. As a result, the carrying amount of goodwill in the UK
GAAP balance sheet at 1 February 2006 is brought forward to the IFRS opening balance sheet
without adjustment.

CAPITAL AND RESERVES

GROUP

RECONCILIATION OF EQUITY AT 6 FEBRUARY 2007 AND 1 FEBRUARY 2006
(DATE OF LAST UK GAAP FINANCIAL STATEMENTS)

6 February 1 February

2007 2006

£ £

Capital and reserves according to UK GAAP 975,531 297,514
Effect of adopting IFRS _ :
Equity according to IFRS 975,531 297,514

Following the transition to IFRS the equity balance remains the same. Total assets, equity and
liabilities reported under UK GAAP are the same as that reported under IFRS. The only differences
to balance sheet items are with regarding to classification and these are noted below:

Website development costs, which were treated as tangible fixed asset under UK GAAP, have been
reclassified as intangible assets, in accordance with IFRS.
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27. EXPLANATION OF TRANSITION TO IFRS (continued)
COMPANY

RECONCILIATION OF EQUITY AT 6 FEBRUARY 2007
(DATE OF LAST UK GAAP FINANCIAL STATEMENTS) AND 1 FEBRUARY 2006

6 February 1 February

2007 2006

£ £

Capital and reserves according to UK GAAP 2,026,115 1,435,144
Effect of adopting IFRS : _
Equity according to IFRS 2,026,115 1,435,144

Following the transition to IFRS total equity balance remains the same. Total assets, equity and
liabilities reported under UK GAAP are the same as that reported under IFRS. The only differences
to balance sheet items are with regard to classification and these are noted below:

Website development costs, which were treated as tangible fixed asset under UK GAAP, have been
reclassified as intangible assets in accordance with IFRS.

PROFIT AND LOSS

RECONCILIATION OF PROFIT OR LOSS FOR 2007 FOR GROUP AND COMPANY

There has been no requirement to re-state any item contained within the income statement, and
therefore the resulting loss for the year ended 6 February 2007 is the same under IFRS as that
reported in the audited accounts prepared under UK GAAP.

CASH FLOW STATEMENTS

EXPLANATION OF MATERIAL ADJUSTMENTS TO THE GROUP AND COMPANY CASH FLOW
STATEMENTS

Following the implementation of IFRS the cash flow statements have been re-stated. The restatement
is purely in respect of disclosure and IFRS implementation does not affect the resulting cash flows for
the year ended 6 February 2007.

A cash flow statement is presented for the Company under IFRS, whereas it was not required under
UK GAAP.

There are no other material differences between the cash flow statement presented under IFRS and
the cash flow statement presented under UK GAAP.
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